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REVIEW OF THE MONTH 


Reserve-bank credit outstanding increased 
in August by about $240,000,000 and amounted 
at the end of the month to 

Increase in re- $1 ,200,000,000. This addi- 
credit tional demand for reserve-bank 
credit was caused in part by 

continued transfers of funds by foreign corre- 
spondents of the reserve banks from the 
acceptance market to balances with the reserve 
banks, and in part by an increase of money in 
circulation, which during August was larger 
by $100,000,000 than is usual at this season. 
In meeting this increased demand for reserve- 
bank credit the Federal reserve banks pur- 
chased $115,000,000 of acceptances and $50,- 
000,000 of United States Government securi- 
ties and made additional loans of $55,000,000 
to member banks. At the end of August 
Government security holdings of the reserve 
banks at $728,000,000 were close to the largest 
volume on record, while discounts for member 
banks, although somewhat larger than earlier 
in the summer, were still at a low level. The 
monetary gold stock of the United States, 
which had increased very rapidly in June and 
remained practically unchanged during July, 
REsERVE BANK CREDIT OUTSTANDING AND Factors 

IN CHANGES 


[Weekly averages of daily figures. In millions of dollars] 





| Week Week | 

ending ending | 
Aug. 1, | Aug. 29, | Change 

1931 | 1931 | 








—|- 


wi eee 5s ke 185 | 241 +56 


j NN A eam a ia 66 | 181 +115 
United States securities..............-.- 678 | 728 | +50 
Other reserve bank credit_........-..--- 24 | 44 | +20 
Total reserve bank credit_..._......-..-- 953 | 1, 194 | +241 
Monetary gold stock..............-.----| 4, 951 4,991 | +40 
Treasury currency adjusted_.......-..-- 1,7 1,729 —59 
Money in circulation..-_.-.........-..-- 4, 812 5, 013 +201 
Member bank reserve balances -.---.-.- 2, 388 2, 336 | —52 
Nonmember deposits—total _____.....-- 123 200 +77 

i cir Liletens cae cnneed. 96 176 | +80 

NE ls kee ceann 27 24 | —3 
Unexpended capital funds_...........-- 369 365 -—4 














increased by $40,000,000 during August and 
was early in September at the highest point 
ever reached—$5,000,000,000. Of the gold 
imports in August $25,000,000 was received 
from Japan and most of the remainder from 
Latin America. The course of reserve-bank 
credit and related items during the month is 
brought out in detail in the table. 

For more than two years, as a consequence of 
the increase in the gold reserves without a cor- 
responding growth in either 
note or deposit liabilities, the 
reserve ratio of the reserve 
banks has been at a very high level. For the 
month of August it averaged 81.4 per cent, and 
the amount of gold held by the reserve banks 
in excess of the required 40 per cent against 
notes and 35 per cent against deposits was 
about $2,000,000,000. This volume of excess 
reserves is about $400,000,000 larger than two 
years ago. Notwithstanding this increase in 
gold and some decrease in Federal reserve note 
circulation, the amount of so-called free gold at 


Excess reserves 
and free gold 


‘the reserve banks was about $350,000,000 less 


than two years ago. The free gold comprises 
the gold held by the reserve banks above the 
amount required as 35 per cent reserve against 
deposits plus the amount that is pledged with 
the Federal reserve agent as collateral against 
Federal reserve notes and a 5 per cent gold 
redemption fund that must be carried with the 
Treasurer of the United States against the part 
of the notes that is not covered by gold. 
Under the law the Federal reserve banks are 
obliged to pledge with the Federal reserve agent 
eligible paper or gold up to the full amount of 
notes issued by the agent to the reserve bank, 
including notes held by the Federal reserve 
banks themselves as well as notes in actual cir- 
culation. The reason that the amount of free 
gold is smaller now than it was two years ago, 
notwithstanding the growth in reserves and the 
decrease in notes in circulation, is that eligible 
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paper, consisting of discounts and acceptances, 
diminished by more than $900,000,000 during 
the period. 

The chart shows changes in excess reserves 
of the Federal reserve banks and in free gold 
for a period of years and indicates that at a 
time of active business, such as 1928 and 1929, 
when borrowings at the reserve banks are 
large, there is an abundance of eligible paper, 
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Monthly average of daily figures; latest figures are for August 











and the amount of gold that has to be pledged 
with the Federal reserve agent is relatively 
small, leaving a considerable volume of free 
gold. At a time like the present, when the 
volume of borrowings at the reserve banks is 
at a low level and the portfolio of the reserve 
banks consists to an unusually large extent of 
Government securities, the major part of the 
collateral back of the Federal reserve notes has 
to be held in gold, with the consequence that 
the amount of free gold available is consider- 
ably smaller than at a time of active business. 
Nevertheless, during the month of August the 
volume of free gold of the reserve banks aver- 
aged $700,000,000, and when allowance is 
made for notes held by the reserve banks in 








excess of their over-the-counter requirements, 
the amount was approximately $1,000,000,000. 

The reserve balances of the member banks 
continued in August to be larger than these 
banks are required to hold by 
law, and the volume of their 
excess reserves, while not so 
large as in June and July when 
they approximated $120,000,000, were close to 
the $100,000,000 level and were larger than at 
the same season in 1930 or 1929. This fact is 
indicated by the chart, which shows the excess 
reserves of the member banks for the period 


Reserve posi- 
tion of member 
banks 
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since the beginning of 1929, with separate 
curves for banks in New York City, in other 
reserve cities, and elsewhere. The chart shows 
that since the autumn of 1929 there has been 
an irregular growth in the volume of excess re- 
serves at all three classes of banks, with mini- 
mum figures in 1931 at about $60,000,000 in- 
stead of the minimum of about $35,000,000 
that prevailed in certain months of 1929. 
This growth reflects in part the fact that since 
1929 many of the member banks then borrow- 
ing at the reserve banks have been able to get 
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completely out of debt and consequently can 
not use surplus funds to retire rediscounts. It 
may also reflect a disposition on the part of 
banks to maintain a stronger cash position at a 
time when banking disturbances have been re- 
curring at intervals in different parts of the 
country. In addition to their reserve balances 
and their vault cash, the member banks at the 
present time hold a large amount of assets, 
carrying low rates of interest but available as 
a basis for obtaining credit at the reserve 
banks. These assets include about $5,000,000,- 
000 of United States Government securities— 
some of which are yielding less than one-half 
of 1 per cent—and more than $3,000,000,000 
of loans eligible for rediscount, including more 
than $500,000,000 of bankers’ acceptances of 
which the larger part are yielding less than 
1 per cent. 

A more detailed classification of investments 
of all member banks has recently become 
available for the end of June. 
For the year ending at that 
time the member banks showed 
a growth of $1,280,000,000 in United States 
Government securities, of which $700,000,000 
was in Government bonds and $580,000,000 in 
short-term Government obligations, and a 
growth of $380,000,000 in other securities. 
Among the different classes of domestic secu- 
rities, other than United States Government 
securities, there were increases of $300,000,000 
in State, county, and municipal bonds, 
$100,000,000 in railroad bonds, and $70,000,000 
in other public service corporation bonds, while 
holdings of miscellaneous bonds decreased by 
$75,000,000. Holdings of foreign securities 
decreased by $47,000,000 to the level of .$642,- 
000,000. 

The following table shows the composition 
of the investment holdings of the member 
banks at the end of June, 1931, in comparison 
with the corresponding figures for June, 1929: 


Member bank 
investments 





INVESTMENTS OF MEMBER BANKS ON JUNE 29, 1929, 
AND JUNE 30, 1931 


{[Ameunts in millions of dollars] 





Amount | Percentage iis- 


tribution 





1929 1931 1929 1931 








100.0 


10, 052 | 12, 106 


4,155 | 5,343 


6, 121 | 


| 1,535 | 
832 | 1,016 | 


32; 1,116 
1, 266 | 

165 
587 | 


es S 
Die ee ol 





— 
fr Prre 


NQw PhO Weer 


Stock of Federal reserve banks... 
Stock of other corporations 
Collateral trust and other corpo- 
ration notes 227 
Municipal warrants. 166 
All other 90 43 


642 | 
319 
323 | 


Foreign securities—total 
Government bonds 
Other foreign securities 


2eo NOt #$O20OO 


ym 
No 





Member bank investments increased during 
the two years by $2,060,000,000, reflecting 
increases of about $1,190,000,000 in United 
States Government securities, $860,000,000 in 
other domestic securities, and $7,000,000 in 
foreign securities. The classes of securities to 
show a decrease for the 2-year period were 
industrial bonds, which declined by $51,000,- 
000, miscellaneous securities, which declined 
from $90,000,000 to $43,000,000, and foreign 
securities other than Government bonds, which 
declined by $3,009,000 to the level of $323,000,- 
000. The proportion of total member bank 
investments represented by United States 
Government securities increased from 38.9 per 
cent in 1929 to 44.1 per cent in 1931, that of 
State, county, and municipal bonds from 11.8 
per cent to 12.7 per cent, and that of corpora- 
tion notes from 1.7 per cent to 1.9 per cent. 
All other classes of security holdings, although 
in most cases increasing in absolute amount 
during the two years, showed some decrease in 
relative importance. 
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Condition of All Member Banks on June 30, 1931 


Detailed figures of condition of all member 
banks on June 30, including the detailed 
classification of loans, are given in this issue of 
the BuLLETIN, and in greater detail by States, 
cities, and class of bank in Member Bank Call 
Report No. 52. 


Changes in Foreign Central Bank Discount Rates 


The following changes have been reported in 
the discount rates of central banks in foreign 
countries: 


Central Bank of Chile—August 25, from 9 to 7 per 
cent. 

National Bank of Czechoslovakia—August 5, from 
4 to 5 per cent. 

Bank of Danzig—August 10, from 10 to 7 per cent; 
September 1, from 7 to 6 per cent. 

ank of Estonia—September 1, from 7 to 644 per 

cent. 

German Reichsbank—August 12, from 15 to 10 
per cent. 

Imperial Bank of India—August 6, from 6 to 7 per 
cent. 

Bank of Portugal—August 10, from 7% to 7 per 
cent. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
[Compiled August 24 and released for publication August 26] 


Industrial production and factory employ- 
ment declined by somewhat more than the 
usual seasonal amount in July, while the general 
level of commodity prices remained unchanged. 
Conditions in the money market continued 
easy. 

Production and employment.—Industrial pro- 
duction, as measured by the board’s index, 
which is adjusted to allow for the usual sea- 
sonal variations, declined 1 per cent further in 
July to 83 per cent of the 1923-1925 average, 
compared with the low point of 82 for last 
December and the year’s high point of 90 in 
April. Output of iron and steel, automobiles, 
lumber, and copper decreased further, while 
activity at textile mills and shoe factories was 
maintained at a high level. 

Factory employment and pay rolls declined 
by somewhat more than the seasonal amount 
from the middle of June to the middle of July. 
Large decreases in employment were reported 
at car-building shops and machinery and auto- 
mobile factories, and at lumber mills. In the 
textile industries as a whole employment 
decreased somewhat less than is usual in July; 
and there were increases in emp.oyment in the 
woolen goods and men’s clothing industries. 

Figures on the value of building contracts 
awarded during July and the first half of Au- 
gust, as reported by the F. W. Dodge Corpora- 
tion, show a continuation of the downward 
movement of recent months. 

Department of Agriculture estimates, based 
on August 1 conditions, indicated an unusually 
large crop of winter wheat, an exceptionally 
small yield of spring wheat, and a total wheat 
crop of 894,000,000 bushels—72,000,000 bushels 
larger than the 5-year average. The corn crop 
was estimated at 2,775,000,000 bushels, about 
the usual size and 700,000,000 bushels larger 
than last year’s small crop. In spite of a 10 
per cent reduction in acreage, the cotton crop 


73809—31——2 





was estimated by the Department of Agricul- 
ture to be about 15,584,000 bales, an increase of 
1,600,000 bales over last year. 

Distribution.—F reight-car loadings increased 
by slightly less than the usual seasonal amount 
in July, and department-store sales, which 
ordinarily decline sharply at this season, appar- 
ently decreased somewhat more than usual. 

Wholesale prices.—The general level of 
wholesale prices in July continued at 70 per cent 
of the 1926 average, according to the index of 
the Bureau of Labor Statistics. Increases were 
reported in the prices of Jivestock and meats, 
while prices of building materials and of grains, 
particularly wheat, declined. During July and 
the first half of August prices of cotton and 
cotton textiles declined sharply, while prices of 
dairy products increased. 

Bank credit—Loans and investments of 
reporting member banks in leading cities de- 
clined by about $340,000,000 between July 15 
and August 12, reflecting chiefly further liquida- 
tion of loans on securities and a decrease in all 
other loans, which was partly a consequence of 
sales of acceptances to the reserve banks. The 
volume of the member banks’ investments also 
showed a slight decline for the period. 

At the reserve banks there was an increase 
in the total volume of credit of $190,000,000 
between July 15 and August 19. Demand for 
reserve bank credit during this period increased 
as a result of an outflow of $144,000,000 of cur- 
rency, which was larger than is usual at this 
season, and further transfers of foreign funds 
from the open market into balances at the 
reserve banks. This demand for reserve-bank 
credit was met by the reserve banks for the 
most part through the purchase of bills and 
United States Government securities in the 
open market, but also through increased dis- 
counts for member banks. 

Money rates remained at low levels. 
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RESERVE BANK CREDIT OUTSTANDING AND FACTORS IN CHANGES 
[Averages of daily figures. In millions of dollars. For explanation see uur ft for July, 1929, pp. 432-438] 





Reserve bank credit outstanding 


Factors of decrease | me 


Factors of increase 





| | 
| } 


Bills dis-| Bis | United 


x 2 | States 
counted | bought securities 


Month or week Other 
reserve 
bank 


credit ! 


cael 


231 | 
247 

251 | 
226 | 
214 | 
189 | 
196 | 
221 | 
338 | 


253 | 
216 | 
176 | 
155 | 
163 
188 | 
169 
222 


610 
6q7 
712 | 


679 
678 
681 
712 
728 
728 


177 | 
185 | 
208 | 
209 | 
997 


scl 


241 | 


Monetary 
gold 
stock 


Total 


Seca 
ae | 


| je 


Money | 
in circu. | 
lation | 


bank 


sted) | 
| | 


4, 443 | 
4, 505 


4, 975 | 


4, 956 | 
4, 951 
4, 955 
4, 969 
4, 982 
4, 991 


952 
1, 084 | 
1, 139 | 
1, 194 | 

| 


1, 781 | 

1,779 | 
1,775 | 
1, 789 
1, 787 


ee oe me OF 
Ca2raorn~ 
MSW O-10 


ge 


Oo 


PR PP PP 
Be 


| Member 


reserve deposits, 
| balances 


Non- 
member 


ete. 





NSNSRBSNSB 


SSB 





1 Includes ‘‘ Other securities,’”’ foreign loans on gold, amounts due from foreign banks, and reserve bank float. 


Back figures.—See Annual Report for 1930 (‘Tables 1, 2, and 3). 


ANALYSIS OF CHANGES IN MONETARY GOLD 
STOCK 


- millions of sineamaeee 


| Analysis of changes 
| Gold | 
| stock | 
| at end | Increase 

| of in stock | Net gold 
|}month | during 
month | 





| Net re- Domestic 

lease | produc- 

import |from ear- . tion, 
mark! | etc.? 





4,491 
4, 517 | 
4, 535 
4, 517 | 
4, 501 
4, 511 
4, 535 
4, 571 
4, 593 
Tetal (12 mos.)-_-|_._.---- 


4, 643 
4, 665 
4, 697 
4, 726 
4, 798 
4, 956 
4, 949 


Total (8 mos.)»...._. Pie 


SBSa BARS 


SSERE 


I 
NPLRSLNNS 


| 
| 
| 
| 


5 
9 
6 
4 
5 
2 
3 
8 | 
1} 
4 | 
4/ 
0 
0 
7 
4 
0) 
6 | 
6 
5 


NerOoOooooW 


Wwwr 

BES 
| 

- 

m 





lbs 





| 





> 
© 


a ow 
BE | ~1g0 + 53 pogo gel] FS] moopoco mmr or 


Dl eR OOWWWWHIIO! cr Wr sm war w 


gesr5e|8 
CILWwAXIwoseaQekiirml Iw ea2A®Ooun! 


SERSN 


> 
= 








Slim 
3|= 
|. 

-|s 





1 Gold ee from earmark at Federal reserve banks less geld placed 


und 
1 This fig — “derived from preceding columns, represents the excess of 
domestic production over nonmonetary consumption of gold—chiefly 
consumption in the arts. In any given month, however, it may be 
predominantly affected by the fact that on the final day of the month 
(a) «) ge old bullion or foreign gold coin recently imported may not yet have 
ed a reserve bank or the Treasury, and (5) gold bullion recently 
withdrawn from stock for export may not yet have been actually ex- 
ported. The figures are subject to certain unavoidable inaccuracies in 
official reports of gold = and exports. 
3 $15,649,000 of gold bullion imported on Apr. 30 from France was not 
purchased by the New York Assay Office until May 1. 
» Preliminary figures. 





GOLD MOVEMENTS TO AND FROM UNITED 
STATES 


{In thousands of dollars] 





From or to— 


1931 





August 
(preliminary) 


July 


January- 
July 





Im- Ex- 


ports 





Japa 

Philippine Islands - 
New Zealand. 
All other countries '. 


ON scensies 








253, 224 























1 Includes all movements of unreported origin or destination. 
2 At New York—imports, $26,408,000; exports, 


imports, $26,816,000. 


$38,000. Elsewhere— 
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MEMBER BANK BORROWINGS AT FEDERAL 
RESERVE BANKS 


[Monthly averages of weekly figures. In millions of dollars) 


Reporting member 


banks in leading cities | Member 


banks 
outside 
leading 
cities ! 





Other lead- 


New York 
City ing cities 





1930 } 1931 


163 
152 
138 
120 





215 


115 





























1 Includes (in nn inmate Siicbente by Federal reserve banks for 
nonmembers: (1) Bills discounted for intermediate credit banks and 
(2) notes secured by adjusted-service certificates discounted for non- 
member banks. 


FEDERAL RESERVE BANK RATES 
DISCOUNT RATES 


hcntamas on all classes and maturities of nti paper] 


| Rate in | 
| effect on 
Sept. 1 


Date estab- 
lished 


Federal reserve bank Previous 





May 7, 1931 
May 8, 1931 
May 7, 1931 | 
May 9, 1931 
May 15, 1931 
Jan. 10, 1931 
May 9,193] | 


Philadelphia 
Cleveland 
Richmond 
Atlanta 


334 Sept. 12, 1930 
May 21, 1931 
| May 8, 1931 


24 May 22, 1931 


Minneapolis 
Kansas City. 








Back figures.—See poate Report for 1930 (Table 33). 





BUYING RATES ON ACCEPTANCES 
[Buying rates at the Federal Reserve Bank of New York] 





| : | 

| Rate in Date estab- 

—— | 
pt.1 | 


oe er 


Maturity Previous 


May 13, 1931 
| May 19, 1931 


1 
1 
1 
1 
1 











‘Nore .—Rates on prime bankers’ acceptances. Higher rates may be 
charged for other classes of bills. 


Rack figures.—See Annual Report for 1930 (Table 34). 





OPEN-MARKET RATES 
RATES IN NEW YORK CITY 





1 


| Prevailing rate on— 


| Average rate Average yield 
on— on— 
“Call loans 1!) ys. 


| Prime Treas- 


Month or week | “Prime, 
|mercial | ae. 
paper, | 
| 4to6 | ances, 


| months days 


ury 
notes Treas- 
and ury 
certifi- bonds! 


3 to f 
months 


24-3 | 2.18 
214-284) 2.22 
1% 234-24) 2.17 
114) 234-284) 2.00 
1%| 2 -2%4) 2.00 
14 2-234 2.27 


1% 
1% 
September______| 
October.........) 


134-234 
1%-2 | 
2 -2i4 
14| 134-244 
We-16 14-2 
6 14-13% 
2 % 14-134) 
2 % 1¥- 4) 


134-134 
| 246-284 134-114 
2% 1K 2 








2 "AY, 
2 


EEEESEES 
SSSaERES 


% Warr 

% 1%- 144 

% 14-14) 

14- 14 1.80 

% 14-14) 1 

% amas 1. : 
1 Stock exchange call loans; new and renewal cates, 
3 Stock exchange 90-day time loans. 
4 3 issues—3%, 334, 4 per cent; yields calculated on basis of last redemp 

tion dates—1947, 1956 and 1954. 

4 Change of issues on which yield is computed. 


Back figures.—See Annual Report for 1930 (Tables 36 and 37). 


RATES CHARGED CUSTOMERS BY BANKS IN 
PRINCIPAL CITIES 


Pause em: enna of sheisrgnene rates} 


Sesess 








| 8 ether 
northern and 
eastern cities 


| 27 southern and 


New York City western cities 


Month Ri 
“1931 | 1929 | 


4. 24 





2 | 


1930 1930 | 1931 


J anuary 
+ abner 5.73 


on 
~ 
a 
4 


asssee 


— 
— 


August 
September 
Octobe 


RBSSSPENRZ 


GF EON TEN OH ON GH OH 
SSSTAVSNSSLT | 




















PPP PP ee Reo | 
APM AAMAAA Mrs 
PR RR Or or or oon 
SSARSLSES8SASs 
PPAMAASAMAOMO HH 
BSBSN85eSorS 


ESR 


— 
an 


December... 5.74 


Note.—Figures relate to rates charged by reporting banks to their 
= bape 4. abi alton from Prog chow heer ony rates nee “4 
ven in preced av rane pb ay or 
types of customer Leemrceiaometcton = 4 dimen loans, and pon 9 Boot and tire loans 

on securities. The method at pe ting the averages takes into account 
«@) the relative importance of of t .s types of oe and (6) the 

ative importance of each y nye hey as measured loans. 
In the two a Tye av @ average at for each vety included is 
weighted accord the importance of that city in the group, as 
measured by the heer of all banks in the cit; 

Back figures.—See Annual Report for 1930 (Table 39). 
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MEMBER AND NONMEMBER BANK CREDIT 
ALL MEMBER BANKS—DEPOSITS SUBJECT TO | ALL MEMBER BANKS—LOANS TO CUSTOMERS, 
RESERVE, RESERVES HELD, AND INDEBTED- OPEN-MARKET LOANS AND INVESTMENTS 
NESS AT FEDERAL RESERVE BANKS [Exclusive of loans tobanks. In millions of dollars. For back figures 
see June BULLETIN, p. 343] 


{Averages of daily figures. In millions of dollars. For back figures see | ———————__--_---- 
June BULLETIN, Pp. 347] | a 





Open-market loans and 
investments 





! 

| Net demand and time | | Indebt- ¥ ass PTE 

| Reserves ndebt Other- l Purchased 

De AR ones Steg ete | Paper’ | 
Month ~ ~— San SEE SeenON | by | S| l 7 ~ Street! Invest- 

Federal Total ||_,°¥_| cured | Com eee aP 
| oe } | kK. | } } 
Total Net de) prime | Held | Excess | "serve sand | 2nd | | map. Pe) OED 

| | mand | | banks bonds! unse- | | 
} } - * cured 





i] 
| | 
a ————— | — a i} 


TOTAL | ene ws 

1031—January | 32,048 | 18, 572 | 13, 477 | 952 

February 31,968 | 18, 389 | 13, 58 | 216 

| | ee | 32,069 | 18,431) 1 | 2,386 | 6 | 176 

| 18,491 | | 5) 154 

68 | 18, 419 | 163 

602 | 18,055 | 13, 548 187 

| } June 30... 

NEW YORK city! | NEW YORK 

1931—January | radi 

1929—Dec. 31_. 

1930—Mar. 27.) 

June 30.| 

Sept. 24.) 

Dee. 31_. 

1931—Mar. 25. 

June 30_. 


OTHER RE- 
SERVE CITIES * 


1929—Dee. 31._| 
945 | 1930—Mar. 27. 


945 | 
962 | June 30- 


mi 2 
| | 1931—Mar. 25. 
950 | June 30_.| 











Lt 





£9 > > G0 90 
oe 
t+ 4 
HRRENEN 
ESRSREE 


B58 


OTHER RESERVE 
CITIES? 


ata 
B38 
232 
=o 
* hued 
#2 
—_— 


Ba 
& 


SEE 
oo 
3883 
ow 
© 
= 


7 
7 
7 
7 
7 
7, 
7 


PRP RRS 


LO 
_ERSESSE 


“COUNTRY” | 
BANKS 


578 1929— Dee. 31_- 
530 | 1930—Mar. 27. 
585 | June 30. 
578 : Sept. 24. 
573 | Dee. 31.. 
570 1931— Mar. 25. 

| June 30_| 


_ 
far] 
Se 


iB 
atm 
85 


poe 
R 
£ 
3 


Sr ON OVEN or 
oe 
~ 
o 


™190 90 90 90 
| ae 
338 


He 


2 
& 














NM 


101 








1 Central reserve city banks only. * See notes 1 and 2 of preceding table. 
1 Member banks in 61 legally designated cities: 1 central reserve city 1 Loans (secured by stocks and bonds) to brokers and dealers in securi- 
(Chicago) and 60 other reserve cities; see table on p. 541. ties in New York City. 


ALL BANKS IN THE UNITED STATES—TOTAL LOANS AND INVESTMENTS, AND DEPOSITS 
(EXCLUSIVE OF INTERBANK DEPOSITS) 


{In millions of dollars. Includes national banks, State commercial banks and trust companies, mutual and stock savings banks, and all private 
banks under State supervision. For back figures see May BULLETIN (p. 253) and Annual Report for 1930 (Tables 42-43)] 





| Total loans and investments ~ | — 
pares Re eee) sy sonia Deposits (exclusive of 
All banks Member banks Nonmember banks interbank deposits) 


| | Mem- | Neon 
| Loans come a 7. a ber member 
| | banks | banks 


wn _ Ea 
51,662 | 31,269 | 20,398 
52,909 | 32,063 
53, 308 | 32, 133 | 
53,720, 32, 138 
56, 766 | 34,826 | 

| 33,215 | 
2, 284 | 


Invest- | 


Invest- | 
' Loa: | 
ments 


ments ae 





9, 818 
10, 361 | 
10, 758 
10, 604 
10, 529 


1927—June 30... ; 16, 391 || 
. 31 } 50 || 33,407 17, 043 || 

; 17, 801 | 

17, 549 | 
17, 504 |! 
17, 462 || 
16, 962 || 
16, 634 | 


BEES 
S28S23 
83 


| 


| 
| 
| 


BEceee8| 
BRB 
Cowon w 
Be 


: 


~~! 
APAALLANAm 
ie) 


8 


55 
BRB 
z 
Ze58 


8 
Be 


es 
E282 
SBSVS 
BREE 


La 





28 
85 


ANNAN 
BS 
ESBPSE2 


21, 195 
P 21, 132 


BERERBBEERE LEE | 


532 


S888 




















“ 
Nn 
ee 
= 
wwe 


» 35, 413 | 2 19, 642 |) 


tS 
= 
oo 
— 
a 


13, 597 | 


= 





» Preliminary. 
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REPORTING MEMBER BANKS 


In millions of dollars. Monthly data are averages of weekly figures] 





Month or date 





BY MONTHS 
Total: 


gus! 
New York City: 


1930— August. -........ | 
September-....-.- 
October........ 
November-......-. 


December 


| eee | 
Be sicwnecucat 


BY WEEKS 
Total: 


1931—July 29.......... | 


Loans and investments 








| Total | 





7, 752 
7, 763 
7, 566 


— > 


7,é 


7, 641 


| 14, 544 | 
| 14,501 | 

14, 509 | 3, 
14, 438 | 3,831 
14, 389 | 3, 836 | 


¥ 
oO 
& 


BRE 

GPP P__9P $9 GO ge | 
oe 

Nos j 
NSIS 


3 
BARD 
Sh 


S 


oro 
~ 
§ 
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Be 
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= 
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SEER 
nares 
Sanne 


NPNLMNHNH NNN 


SSE 
ppp: 
er) 
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ee oe 
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~ ~ 
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: 
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~ 
x 

nw 


222 
Sees 
PRPypry 

ops to 





NNN PW WwWwwwMw ww 


bo boy her 


= 
So 
a 
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> 
oo 
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CoM 
a 
Day 
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$s 


z 
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wwe 
ww 
RSS 
Ne 
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ae 
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ESS 


Nass 
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ete 
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Cr OOD CO ome 
e328 
Sawn 
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_ Back figures.—See Annual Report for 1930 (Tables 51-64). 
ACCEPTANCES AND COMMERCIAL PAPER 





End of month 








ee eee 


EOOBOTRINOR:. «5-0 -5-055-5- 


[In mftlions of dollars) 








BROKERS’ LOANS 
REPORTED BY THE NEW YORK STOCK EXCHANGE 
F io {Net borrowings on demand and on time. In millions of dollars} 
Investments | row- l + 
— ———| ings at From private 
U.S./ FR. Total banks, brokers, 
securi-| banks foreign banking 
_ties | End of month | agencies, etc. 
| | 
| 1930 1930 | 1931 
2, 892 43 | 
2, 923 44 | 
3, 004 56 | January............ 3, 985 * 616 | 163 
3, 076 71 | February........... | 4, 168 4 639 | 194 
8, 120 Cf ara | 4,656 : 631 217 
3, 163 rar 5,063 | 1, 654 | 185 
3, 385 | arte 4,748 | 1, 609 | 141 
3, 638 | Sr | 8728 { 1, 527 170 
8, 913 B81 DEP eewennsccensenes | 3,680 1, 462 173 
3, 957 4 Be | 3,599 | 1, 489 194 
4, 048 56 | September_.........| 3, 481 ae 
4, 121 44 | October. .-........-- | 2, 556 | 4 ee 
| 4,074 75 | November..........| 2, 162 . | es 
December. .......-- | 1,864 199 | eT 
| 1,078 4 | | 
1, 669 y 
1, 084 6 Back figures.—See Annual Report for 1930 (Table 57). 
ng BY MADE BY REPORTING MEMBER BANKS IN N. Y. CITY 
oo : [In millions of dollars. Monthly data are averages of weekly figures] 
"eee ‘re a l Bx 
1,414 |....... For ac- | 
1, 460 |....... count of | Fer ac- 
ep Saar Month or date out-of- | count of 
1,608 |......- town | others 
1, 600 3 banks *# 
| 2,499 | DD 1 HOO iicacicicdccvencenccd " 747 846 
2, 497 | 28 FSS ee | 692 798 
2, 525 | 56 SER ive nduadaapanins 750 748 
2,513; 44 ES ETE 537 557 
2, 474 | 72 | RE EE 435 458 
EI a vncncdnsonienae 339 407 
a nd o2nee= een enn------- | = | = 
EEE , 
‘=|. 2 ir civ dcssnassasaanan | 264| - 250 
7069 | 56 EEN \| 271 | 231 
4. 031 | 90 MR aiiceskdexcankads alien 191 | 174 
re o4 i cliisteenedidniaibaninnd 181 | 173 
ies Us citrine 5 sstinA en soceebithaietee ‘204 | 168 
deoract' | 
i | re August saieabaeni sch thatadit deat 2 thai ntact? ] 226 } 165 
1, 636 2 pe See eee 960 222 | 164 
“2 | aap PS Ree 9°46 230 | 163 
eS ee PE EES SS i 228 | 165 
1, 615 8 AM Wie i ina citaahaioned 223 | 166 
2, 494 55 1 Weekly reporting member banks in New York cay. 7 
2, 481 56 1 Member and nonmember. banks outside New York City (domestic 
2, 483 56 | banks only); includes unknown amount for customers of these banks. 
po} Back figures.—See Annual Report for 1930 (Table 56). 









































~~ ‘Bankers’ acceptances outstanding (dollar acceptances) 





EOE 
PES Sg ntacucesuous 
er: 





1930 


1, 693 
1, 624 
1, 539 
1,414 


, 305 
1, 350 
1, 339 
1, 367 
1, 508 
1, 571 
1, 556 


| Held by Federalreserve banks 






































Held by group of accepting banks Commercial 
For account —— 
8 n 
of foreign cor- Total Own bills . 
respondents 
i930 | 1932 | 1930 | 1931 || 1930 | 1931 1930 | 1931 
525.9 | 447.4 | 220.5 | 571.4 63.1 | 134.0 404 327 
503.0 | 456.0 | 182.9 | 549.5 70.7 | 151.4 457 315 
482.5 | 480.8 | 166.7 | 472.2 || 71.9 | 130.9 529 311 
5 | 408.9 | 157.5 | 410.2 54.7 | 125.0 553 307 
8 | 380.2 s 62. ls 
469.7 | 340.8 | 205.1 | 553.5 63.7 | 196. 2 527 292 
479.2 | 243.0 | 278.6 | 668.0 62.5 | 231.7 528 289 
De E beckawde - & 2 eae WE lediseuws $86-1..<...- 
41. 6 j...<... iY 2 190. F heicnnes = Sa 
GE lonnsees &  * 3 See RFE. S lovcccine 0 hiaence 
GS focusses 493.0 |....... | 5 oe 448 |......- 
5 3 Seen it 3 ere Me tine cee BE isncne- 
















































Figures for acceptances outstanding (and held by accepting banks) from American Acceptance Council; for commercial paper as reported by 


ubout 25 dealers. 
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INTERBANK re MEMBER BANK LOANS 


O BANKS 


[In millions of dollars. Back nanan not assecamminsell 


By reserve city banks! 











| 

Total, | By 

Des ok 2 cece . other 

ate | mem- | mem- 

ber || Total [TaNg Nem in Chi eres 

banks City 2| C880? ‘Gitiagas banks 
1928—Dee. 31.-....-.. 538 || 501 288 | 40 173 37 
1920—Mar. 27_...... 848 || 509|/ 251 | 62 196 | 39 
June 20....... 670 | 621 314 67 241 49 
ae 640 | 595 302 68 225 45 
i 714 | 669 322 88 258 45 
1930—-Mar. 27......- 527 || 462 199 58 205 65 
June 30....... 535 || 474 196 | 50 228 62 
Sept. 24... ... 466 | 404 169 | 41 193 62 
Dee. 31-...... 631 569 233; «55 231 | 62 
1931— Mar. 25....... 446 | 388 1% | 41 194 58 
June 30-..-.... 457 || 397 150 70 177 60 





1 Member banks in 62 legally fA eities: 2 contend reserve cities 
(New York and Chicago) and 60 other reserve cities; sec table on p. 541. 

2 Central reserve an, bg Ss. 

§ Other reserve city 


nks; see table on p. 541. 











[Banks closed to 


supervisory aut 







.BANK SUSPENSIONS 


ublic on account of financial difficulties by order of 
orities or directors of the bank. Figures of suspen- 
sions include banks subsequently reopened] 








EH SSEeVssss | 


oe 
| #8 








Deposits (in thousands of dollars) 











16, 413 33 28, 908 


21, 746 | 32, 800 
9, 002 | 23, 769 
7, 790 | 33,388 
24, 090 | 19, 315 
19, 219 | 70, 566 
66, 161 | 32,333 

32 | 21, 951 


15, 73@ |307, 119 - 

















138, 642 |234, 532 864, 715 








Back figures. —Sce aii Report for 1928 (Table 64). 


* Revised. 














"Holdings of Government securities ! and eligible paper (including paper under rediscount) | 





MEMBER BANK HOLDINGS OF ELIGIBLE ASSETS (GOVERNMENT SECURITIES AND ELIGIBLE 
PAPER) COMPARED WITH BORROWINGS AT FEDERAL RESERVE BANKS 


{In millions of dollars. Back figures not available} 




















By reserve city banks ? By other banks By all member banks _ 
| 
 EREet Aes o = $$ z 
Date | v.8. | U.8. | | u.s. | 
| Govern- | Eligible Govern- | Eligible | Govern- | | Eligible | otal 
| ment se-| paper Total | mentse-| paper | ment se- paper | 
curities ! curities ! curities ! | 
} 
1927—June 30 | 2, 209 2, 775 5, 074 347 1, 992 | 3, 146 | 767 | 7,913 
| 2,714 2, 680 5, 394 862 1, 967 | 3, 576 | 4, 647 8, 223 | 
| 2,823 2, 551 5, 374 914 1,817 | 3,738; 4,398) 8,106 | 
| 2, 730 2, 349 5, 932 | 1,811 | 3, 662 | 4, 160 | 7, 822 | 
| 2,832 2, 582 5,414 974 1, 761 | 3,807 | 4,343 |- 8,150 | 
} 2, 577 2, 688 5, 265 929 1,773 | 3, 506 | 4, 461 | 7, 968 
2,469| 2,865| 5,334 912, 1, 733 | 3,381| 4,508| 7,979 
2, 2, 713 5, 116 814 1, 684 | 3, 217 | 4, 397 | 7, 614 
2, 619 2, 542 5, 161 818 1, 662 | 3,438 | 4,204) 7,642 
2, 640 2, 285 4, 925 772 1, 620 | 3, 412 | 3, 905 | 7,317 | 
2, 682 2, 271 4, 953 7 1, 541 | 3, 446 | 3, $12 | 7, 258 
2, 777 2, 100 4, 877 708 1, 438 | 3, 485 | 3, 538 7, 023 
3, 584 2, 045 5, 629 776 1, 373 | 4,360 | 3,418 4 7,778 
3, 871 1, 870 5, 741 836 1, 328 | 4,707 | 3, 198 7, 905 
| ' 





| Member 
bank 
— 
“| ings at 
| Federal 
reserve 
banks 





1 Exclusive of approximately $650,000,000 of Government securities pledged sgainst national bank note circulation. 
3 Member banks in 62 legally designated cities: 2 central reserve cities (New York and Chicago) and 60 other reserve cities; 

















see table on p. 541. 


NUMBER OF BANKS, BANKING OFFICES, BANKS OPERATING BRANCHES, ETC. 
(For additional detail—and certain statisties of banks in groups or ‘chaine—see BULLETIN for December, 1930, Pp. 766-768 and 811-817] 



































Single-office banks | Banks operating branches 
te ~~ ! Member Member Nonmember 
Date Banks! Gans | Men ex , 
Total | ouniee "National | State | 
a | National) State Banks Branches 
Banks Banks Branches 
Se Sa } 
1924—June 30......- 31, 289 282 || 7,972 1,379 18,931 | o< 191| 1,137 415 | 908 
30, 899 27, 472 7, 916 1,245; 18,311 132 196 | 1,277 457 1, 033 
30, 158 26, 581 , 760 1,160 17,661 146 | 194 | 1, 366 456 1, 069 
29, 873 26, 194 || 7, 677 1, 133 17, 384 145 | 189 | 1, 560 445 1950 
29,775 25, 989 | 7, os 1,123 17, 228 152 186 1, 301 454 971 
1928—June 30._....| 25,950 29,180 25, 115 || 7, 516 1,058 | 16, 541 69 | 186 1, 220 4380 1, 069 
1929—June 30_--... 25,115 | 28,555 24, 297 Uy 7, 366 987 15, 944 164 | 190 1, 298 464 1,149 
OO. Bi......- 24,630 28,177 808 | 7, 237 939 15, 632 166 180 | 1, 299 476 }, 221 
1930—June 30.....-. 23,852 | 27,470, 23,035 | 7,082 899| 15,054 165 | 169| 1,308 483 1, 269 
i ey 22, 769 | 26,308 | 21, 993 || aed 859 = 14, 262 161 | 160 | 1, 286 455 1,147 
| | j 

















All banks in the United States; inckades national banks, State commercial banks and trust companies, mutual and stock savings banks and 


all private banks under State supervision 
2 Date of the McFadden Act; see BULLETIN for May, 1927. 
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SECURITY PRICES, SECURITY ISSUES, AND SECURITY LOANS 
SECURITY PRICES 


[Index numbers of Standard Statistics Co. 


Monthly data are averages of weekly figures] 





Common stocks (1926= 100) 





| Pre- | | 
\Bonds') ferred | | 
stocks" potal | Indus 


Month or date 
Rail- | Public 
road | utility 





| 
| 
| 
| 
& 


s 


Selected groups of industrial issues 





j | 
| Cop- Elec- 
Chain|Chem-| per | trical 
store | ical | and | equip- 
| brass | ment 
| 
— 


Ma- 





i 
~ 











SeSss8sx 


axysHScMe| & 


me 


RSSSS5 





DWHNOK UARRUIMOHROMH COO 


RRS 


64 





| 
} | 


SSSSSSSRAVSESS 


91 | 
91 | 
93 
92 | 
| 








é 
SSRs RSSS 




















1 Average price of 60 high-grade bonds adjusted for differences in coupon rate and maturity. 


1 20 high-grade industrials; average price. 
CAPITAL ISSUES 


{Exclusive of refunding issues. In millions of dollars] 





Domestic issues ! 
A hs. Ce a 
domes- a, 
| Bonds | 
(and | 
notes) 


__ | Foreign 
| issues 2 
Stocks 


Year and month 








1, 645 | 
1, 989 | 
2, 





September. - 


November... 


TOTAL REPORTED SECURITY LOANS 
{In millions of dollars] 





1 


By member banks 


Call date acy ‘ 
To 


, Total others 





12,429 8,819 
14, 052 | 10, 172 


14, 643 | 9, 693 
15, 144 | 10, 094 

54 | 10, 314 
10, 505 


10, 334 


274 
269 


274 
335 
320 
357 
260 


gs 


oo 
~ 
Cc 


939 
803 


706 


repr » 


December... 
1931—January 


365 
334 


93 
235 


10, 655 
10, 511 


230 
175 


Sf S28 


py 


819 
774 


202 || { 48 
4959 250 
4704 166 

333 ‘ 132 
4535 || 4429 100 

211 || 96 113 

| 


February-.--- 
h 








1 Source: Commercial and Financial Chronicle. 

? Issues publicly offered; annual totals are as finally reported by De- 
partment of Commerce; monthly figures are as compiled currently and 
are subject to revision. 

‘Includes issues of Federal land banks and Federal intermediate 
credit banks, not shown separately. h 

* Includes Treasury issues (exclusive of refunding) as follows: March, 
$408,925,000; April, $425,404,000; June, $310,826,000. 








- 
eee 
oa) 
loo 


9, 754 


1931—Mar. 25 9, 752 | 9,272 
June 30...-.- 8,943 | 8, 563 


315 


219 
229 


675 


575 
515 


PY — 
=e 

4 

~ 


























1 For lenders other than member banks—i. e., nonmember banks, for- 
eign banks, corporations, etc.—only security loans to brokers in New 
York City are included in available reports. 

* Revised series. 
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PRODUCTION, EMPLOYMENT, CAR LOADINGS, AND COMMODITY PRICES 


{Index numbers; 1923-1925 average=100. The terms adjusted and unadjusted réfer to adjustment for seasonal variation} 


| 


Fac- 
Factory em- | tory | Freight-car | qo. 
ployment pay | loadings* | mod 
rol 


| 


Ad- |Unad-| Ad- |Unad- Unad-| Ad- |Unad-| Ad- | Unad-| Unad- 
justed justed justed justed | justed | j 





l 
Building contracts awarded 
Industrial production* (value)** 





Year and month Manufactures| Minerals | Total Residential 














98 | 
118 | 


SS2Rss 
SSSSSELELES 


SSRSSSSsssss 





SSIS8SSES 


seskssse 


SS2BSEFSBerR BSAxk= 
SESESSSSSERSES es 
SSSSESSSsets LS 
SRLSSSELSKSE 
SESSSSESESES 
ELSESSSSESES 


Ba 


68 
73 
78 75 
78 7 


. 


SBVSSSR BESS 


sa 





77 
75 76 
74 75 


Bessie 


ss. 


Be2BiZe Seas 


WRSSSRL 


SRERSRE 


ESSSSSS ESRESS 
SSAssSN VBSSKSKASSSSK KLESSSSKELVSS NSRSSSSSESEEE 


BSSis5f SesSsrssesess 


SAISESSS 


4 
72 
68 
64 


















































tered at second month; see July, 1931, BULLETIN, p. 358. For ‘‘other” building see this issue, p. 541. 
Wholesale B : 1926100. Index numbers for groups and subgroups of commodities are given on p. 512 
4. - Ry revised figures of lumber production; see pp. 508 and 542. 
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INDUSTRIAL PRODUCTION 


{Index numbers; 1923-1925 average= 100] 





Without seasonal adjustment Adjusted for seasonal variation 











| | | ey Bk pee GS | | | 
1919, 1920 1921/1922 1923 | 104 1905 | 1926 | 1927 | 1928 | 109 190 a 010200 12 1923 | 1924 | 1925 1926 1827 1928, 1929 1930 
i | 

















Industrial production (manufactures and minerals) 





| | | | 
January... +105 | 105 | 105 | 117 | 103 
} 108 7110 | 111 | 121 109 
109 | 113 107 
108 
"105 


91 


© 100 
102 
100 

95 





AReeeeee 





November.. 
December. - 


SRERVSRSIITSS 



























































Year -| 











> 
rs 


January - - -- 
February... 
March 


eigesise 


Seneeeyzee 
SyaeVeaeseae 


SSRRSASSAz 


@ 
1 

















Bee 
Sze 


gs 
e $8 




















€ Sesezezess 





} 
| 
' 














86 


January. ..- 
87 


February --- 


— 


SSSaeeses 
SESS 








S888 
SSRSsee 





























96 















































* Revised. 


ESTIMATED LUMBER CUT: REVISED INDEX 


[1923-1925 average=100. For basic data see p. 542] 





Without seasonal adjustment Adjusted for seasonal variation 





8 


1927 | 1928 
82 
91 


8 


1930 1931 1919/1920 1921 
66 | 43 | 74 | 95 
77 | 44 | 76 | 97 
51 
52 
53 
51 
43 


1 1 





January. --.- 
February --- 





November-. 
December -- 


Year. 


& wusesesssese | § 

NY SPBINIssa2ze | 
eseeseeese 

© sesesesesess | 
SSESLLIVSES 
SaSSeeneez 
RIBLSLSSSS 
SIsaNaTsaseVg | 
eseeseesesze | 
SRSSSSlSeeas | § 
LRSKSLESESESE | § 
exyeseseseses | § 
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INDUSTRIAL PRODUCTION, 


[Index numbers of the Federal Reserve Board. Adjusted for seasonal variation. 








BY INDUSTRIES 


1923-1925 average= 100} 










1930 





Aug. | Sept. | Oct. 


Nov. | Dec. | Jan. | Feb. 























Industry 
June | July 
MANUFACTURES 
IRON AND STEEL...-....----..---------- 109 93 
ESOT ES 101 91 
1 aw 110 93 
PRETILEG. coccccccccccccceccccccccecccece 84 
ae ae ees SEN 85 82 
LL dngianegessedunqnacecesocessos 71 69 
Consump a 78 80 
Machinery activity: ss inkahaeaniechandiic ni 73 65 
Carpet, rug loom activity!...... 4y 43 
BSA Ae ee 100 113 
SI ai icin: temeeinatliatndcmnieh 99 120 
Loom activity !........-...---... 102 98 
vows SE icnintpasinetttucmrnencane 93 94 
tering, meat packing........_- 90 89 
DE idicncdddhaddmannscnncetneda 88 85 
sR Pe 5 90 89 
SE ncdcidlncnticioetmanedinenidiss 86 93 
NS kc dnntinabouncecacebedsoes 137 139 
Sugar melti nl EL RERON +} 108 
NgS.--~---------------+---- 
Par atoad pl aed Baie | 
p and paper..-........-.... 
Newsprint.....-.-----.-----.--.- 88 84 
Da kduitionedsccontacenes 114 lll 
Wrapping paper....-............ 95 89 
En cbedinscovcuseccccese 105 108 
. ) . ee 122 124 
ood pulp, mechanical_..._..... 98 
Wood pulp, chemical............ 110 103 
, 9. nee 173 146 
Newsprint consumption............. 132 124 
LUMBER: 
Lumber cut (see p. 508)............-- 73 | 65 
TRANSPORTATION EQUIPMENT: ; ~ it 
42 40 
164 347 
97 95 
103 107 
100 100 
77 73 
92 106 
145 154 
94 88 
Tr inn cede dbieeipach auiinaiietaniubel 119 116 
Se roe 114 105 
NONFERROUS METALS ?_............----- 
Copper (smelter) -....-----.--------- |; 94 95 
EE edicnenacéesbanecsal 99 103 
FUELS, MANUFACTURES 
dn tasccacoousencce 170 166 
iT iuickdigih de edmamninndawdin 210 206 
Fs AEE Se 90 85 
de Udiciiznenectadsnecned 117 113 
ON: csuicslensilintdlpiiavnant 126 126 
Cone’ ines EE BIS, 132 123 
RUBBER TIRES AND TUBES..-.....-.-.---- 119 93 
DG cisdévewapdactneansa = ~ 





meee rete nese eee snseeeee 
ee 


= ore shipments Mati 5 ad ccbeipaitinbents 
0) DS 4b ones tigencdmanacees 
zine. 





ee eee 


Oe eee me ewer e reese eee eenneen 








92 85 74 
86 80 71 
93 85 74 
81 88 91 
78 7 81 
67 69 69 
76 78 75 
62 67 68 
47 49 52 
109 139 150 
117 158 170 
91 101 109 
91 96 94 
89 92 93 
85 91 94 
89 88 85 
95 97 97 
143 146 158 
103 98 90 
84 104 105 


105 104 97 
89 87 91 
100 99 99 
115 115 123 
92 72 
108 106 104 
151 159 141 
123 126 122 
61 57 54 
62 62 49 
33 23 
310 229 343 
95 89 
102 102 96 
99 102 96 
67 68 61 
101 90 93 
143 151 132 
90 91 85 
117 111 97 
65 101 
96 97 95 
92 90 
101 111 127 
164 165 160 
205 207 203 
84 78 74 
109 112 108 
124 117 106 
119 114 109 
96 84 88 
98 87 91 
79 64 













1931 





Mar. | Apr. | May June | July 








65 59 64 73 
63 56 57 61 
65 59 64 74 
93 87 86 93 
83 77 82 84 
63 57 62 75 
66 61 68 81 
64 61 64 7 
52 39 40 54 
162 157 134 146 
182 178 143 158 
123 116 117 121 
94 89 93 92 
87 86 91 04 
94 84 95 96 
71 82 80 85 
83 101 98 99 
147 142 136 136 
93 91 92 91 
123 93 102 87 











74 85 68 
25 18 ll 7 
196 144 246 115 
81 81 78 87 
86 83 76 79 
85 89 81 80 
62 60 53 57 
71 66 62 67 
126 114 103 113 
78 79 80 92 
86 83 84 80 
91 65 90 111 
87 85 78 79 
86 82 70 77 
119 118 126 105 
151 149 144 149 
188 186 177 188 
69 67 70 69 
109 108 106 107 
104 105 102 94 
101 97 97 99 
77 73 88 94 
80 75 91 96 
58 61 68 71 
128 
6R | 
173 | 














1 Without seasonal adjustment. 


? Includes also lead and zinc; see ‘“‘ Mincrals.” 


Note.—The combined index of industrial production is computed from 


most of which are shown in this table. Adjustments 


have been made ned 


month and for customary seasonal variations, and the individual products and 


importance. The sources Jot data and methods of construction were described in the BULLETIN for February and March, 1927. 


for 57 statistical series (49 of manufactures and 8 of minerals) 
fferent industries for the v eT as in each 
industries have been in accordance with with their relative 
































738 75 72 64 59 
64 65 64 56 51 
79 76 72 64 60 
97 98 98 97 102 
89 96 93 92 96 
76 86 90 89 100 
81 103 105 105 122 
75 71 79 83 90 
60 60 63 55 52 
149 119 123 122 120 
165 122 136 136 132 
117 114 96 96 95 
87 96 91 83 88 
88 97 92 83 82 
83 93 88 75 74 
91 97 94 88 88 
99 104 94 96 88 
138 159 156 154 147 
93 98 96 85 95 
74 89 7 83 98 
110 110 113 aR f-.....- 
101 102 104 . 
81 79 , 81 
114 114 118 3aS |....... 











50 49 50 49 44 
67 77 °78 65 60 

7 13 14  _—— 
61 99 112  )_ —— 
92 | *102| "107 | * 100 101 
80 92 91 94 100 
72 85 79 79 
68 79 83 85 84 
69 M4 92 93 99 
118 123 116 126 146 
100 109 | *117| 7105 101 
82 96 112 108 
119 117 112 91 91 
77 73 68 65 
76 70 72 70 65 
96 109 104 92 88 
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*FACTORY EMPLOYMENT AND PAY ROLLS 
[Index numbers of the Federal Reserve Board; adjusted to Census of Manufactures through 1927. 1923-1925 average = 100] 


Factory pay rolls 


Factory employment 


Without seasonal adjustment | Adjusted for seasonal variation Without seasonal adjustment 
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COT TOKEN ONT SVDOOCOS OWO HOG Aw 


Sds Go$ades 248 SASS SER SSS As 
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is¢e¢ 444 SSS SSE SSs 38 
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E dédes 


Se 8k tedees Sse Ske 
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3S SEH 
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a 228 SSSsxs SSN SERS 
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AA Oh AHOONOMN SO Ste tie 


sm re} Ve] asa r ata 
RPeReRERS eaded ssdesda 


re OOO 


S S58 


OTS FOMWTAS THO Noow 


SSE SEFKSS SSE FHSS 
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75.9 
68. 6 
79.4 
81.3 
65.1 
37. 

23. 











TOTAL—ALL MANUFACTURING INDUSTRIES... 


IRON AND STEEL AND PRODUCTS. -.-........--.-.-.-- 


lion einccisip- thiensimagioda ain gctiatpubions 
IN Gila. si sndibiaicn emubte ao waretopte iron 


RS EET RS Saye eS ee 
 iickne Eikcbrsaten >in cdi ncdasameune 


ERE SO ee Sen eT PAOD a! AP 


Steam 
EEE TS 


TEAMED AND PRODWUIB. . ..ccccccsnnkiaccscesssone 


Agricultural implements. ..................-..- 


Foundry and machine-shop products__.......-- 
EAE RR TE ETE 


te ere 


Steel works and rolling mills_._................- 
Heating ap 


RRR RAS Se RS GRE 


5 ee eee en 
ESSER Oe RARER Se eee 


Woolen and worsted goods._...........- 
Hosiery and knit goods---........---.------ 


Dyeing and finishing textiles.............--- 
Clothing, REET TR ET SE 


B. Wearing apparel... -.-..-.-..----.---------- 


i, 
HL 


Woolen and worsted manufactures_._.....-- 


‘ 

‘ 

‘ 

' 

' 

' 

' 

' 

‘ 

' 

' 

' 

' 

' 

' 

‘ 

‘ 

' 

' 

' 

' 

' 

' 

' 

' 

' 

' 
H 
7) 
£3 
— 
- 
So 
o 


ne and meat packing............----- 
Confec 
SETS SEIS Me ee 


is i aie ctcditikseentdesscntioscnsuaitense 
Wr RI IID. oso kino 2 ne nnwns insane 


EE iit cwcnctienacacibaneghoacwe, 


noma ic atnmanebiicnbaudingceeie 
LUMBER AND PRODUCTS. 


Printing, newspapers and periodicals__-_-.-..--.-- 


Pe imncntishinncactlinenecewssesessbens 
LEATHER AND MANUFACTURES. ...........----.---- 


RRR RE SS LE ae eon 


Car building and repairing_..................-- 


TRANSPORTATION EQUIPMENT. ...........-...-.---- 


PN ih in odindibinsemdiliwiiedehbunacnaivelion 


ER LES ARE EIT RR a LL 


Brick, tile, and terra cotta_...............-- 


Chewing and smoking tobacco, snuff___.....__- 


MUSICAL INSTRUMENTS.................._- 


Rubber boots and shoes__...................... 
Cigars and cigarettes__...................-.-.. 


Automobile tires and tubes_..................-- 
TOBACCO MANUFACTURES.....................-...-. 


Brass, bronze, and copper.....................- 
CHEMICALS AND PRODUCTS........................-. 


Stamped and enamel ware--..................-- 


a | 
EE 
> 
& 
o 


RE adasdaubhceih souks cinithadactsdkmnsnmed 


CEMENT, CLAY, AND GLASS PRODUCTS-_........-.-.-- 


SRR POR Se. 


NONFERROUS METAL PRODUCTS...................-- 
her 2 aa Ae 


RT ID iii ncicnsncnca nngnckuenacmane 





Note.—For description of these indexes see BULLETIN for November, 1929 (pp. 706-716), and November, 1930 (pp. 662-677). 
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BUILDING CONTRACTS AWARDED, BY TYPES OF BUILDING 


[Value of contracts in millions of dollars. Figures are for 37 States east of the Rocky Mountains, as reported by F. W. Dodge Corporation] 























































































Total Residential | Factories | Commercial | Public worksand) Educational | All other 
1930 1931 1930 1931 1930 1931 1930 1931 1930 1931 1930 1931 1930 1931 
Saaeiiiialiens 34.0] 228.0] 066| 544] 135] 101] 541| 284] 1388] 95.2] 190] 194] 340] 20.5 
Se caneecnedd 317.1| 235.4) 748| 77.9| 20.4] 73/ 729| 275] 990] 786| 212] 167| 288| 27.3 
M nen 456.1 | 370.0 |} 101.5} 100.9 29.8 20.6 77.0 36.7 149.8 151.7 35.4 24.3 62. 6 35.7 
Apri 482.9 | 336.9 || 123.1 95.9 22.1 11.3 73. 2 26.6 165.7 133.0 35.2 23.0 63.5 47.1 
May 457.4| 306.1|/ 1166] 889| 374] 163] 733] 263) i521} 1089] 369) 238] 411] 41.8 
Sei racsedantiowncastod 600.6 |r3181]° 968] 727| 227) 89] B01] 276] s220| +408] 489] 225| 502] 456 
FU ka icntite nenecnnsek 366.9 | 286.0 84.3 63. 9 28.9 10.4 46.9 29.5 121.2 116.3 42.7 26. 1 42.8 39.8 
Year to date....-- 3, 004. 9 {2,080.5 |} 663.7] 554.6) 174.7 $4.8] 456.6 | 202.8 | 1,147.5 824.6 | 239.3] 155.8] 323.1 257.9 
RUMI csatarnacocesol 346.6 |... 82.7 |.....-.. 18.2 gt aaa 126.7 |........ 25.9 |... | | imate 
September...---.------- |) een 98. [22222222 "Ok... of | conan tf oxaene EE cease oe4....... 
| October_-...........--.-- 35 394.7 j....<... 13.§ }.-....-- 35.7 }.......- 113.0 }........- , |) _ , ee 
: November.....--------- 253.6 |.....--- | saan tome _ . | aaa | Serseeas 29.5 [222-22 24.4 |-2------ 
—  December--2 222222222277 249.4 |22n222-. | ee | plane | aoa | Sasa 24.8 |.---22- =... 
































r Revised. 






MERCHANDISE EXPORTS AND IMPORTS 


















































































































































































































































































' {In millions of dollars} 
3 
3 Merchandise exports Merchandise imports Excess of exports 
3 
4 1930 1929 1930 1930 
zz _ § © oon ietrernae 411 369| 311| 183 73; 119| 100 67 
; DE iniscebtetilesnitee~sqnatisenniaece 371| 442, 349| 20] 351| 360) 282) 175/ | 72| 67 49 
2 Pttcdntdiiincekinankebnbnosbaninaced 421 490 370 236 380 384 300 210 40 106 69 26 
Mitek ktidsndmncdeddocooescvcastsieonsns 364 425 332 215 345 411 308 186 19 15 24 Do) 
s ape SPER Ree 423 385 320 204 354 400 285 180 69 *15 35 24 
2 Paina, o nadddbinncncacthecsakoitied 389 393 295 187 317 353 250 174 71 40 44 14 
1 Pninishstactielsnctisvicnecscctiventuobes 379 403 267 » 183 318 353 221 9175 61 50 46 28 
0 
: Ee PR incdscesnccccsceccssaeuees 2, = 3, = 2,342 | 9 1,499} 2, po 2,639 | 1, = » 1, 282 | 353 = = 9217 
DEE cecccsecsccccccccdcccssctcsesseosscs ae ee ee Ue en ee ee) ee, 2 Seen 
1 Goptember.....2.22---ce-0------eeeeceneeeee 422 = = se------ = = = pecwcces . - A. ss ae 
6 Sl Mipicniddandcbenmecuénseewedstdbed 550 Ge hewn 6h Ch CU COC 
3 DROUIN vaccneccecececcccccecaccsasconusss 545 442, = 289 |....---- 327 338 . | 218 104  {, =e 
5 NN aii bhcncencackseccncsodasiconentes 476 427 275 |..------ 339 310 , | Se 136 117 . 
4 
4 * Excess of imports. » Preliminary. 
.2 
0 DEPARTMENT STORES—SALES, STOCKS FREIGHT-CAR LOADINGS, BY CLASSES 
8 1923-1925 =100. For back figures see BULLETIN for November, | [Index numbers;! 1923-1925 average=100. Source of basic data: Ameri- 
. 5 - — 1930, p. 686} r can Railway Association] 
.7 - _ —________— Sn ae I ee easy. eae 
3. 8 
, ‘ Indes of antes * Index of tos (e (end of 1931 
5. 
3.6 March; April | May | June | July 
7.3 Adjusted | Without | Adjusted | Without 
3. 5 Month for seasonal | seasonal ad-| for seasonal | seasonal ad- Adjusted for seasonal variation 
6.4 variation | justment | variation | justment 
06 Cele = Saieere: Shc NE SE Ee ee Ce eee ee 80} . 80 79 77 76 
9.4 a SE ORER NE OT 78 78 76 73 73 
° : 1930 | 1931 | 1930 | 1931 | 1930 | 1931 | 1930 | 1931 a ee 64 60 Sh 49 46 
fre #| | S| 8| 
' January............ 107 97 88 79 99 88 88 78 
tH February ..-..-.-.-.- 108 98 89 80 98 86 93 81 45 43 44 41 38 
31.7 ) RSG 107 97 93 92 97 84} 100 87 62 41 30 43 51 
, Ree 107} 106] 110} 101 97 83 101 87 83 85 85 82 79 
44 05 105 7 9 83 98 85 89 83 89 89 88 
18.1 71| 65] 94] 81] 87 75 Without seasonal adjustment 
“ mt) | Be 
80.8 4 eee Hl eee G4 epee ences 2 a 78 
83. 6 112 |.-..-- 92 |..---- 101 |.--.-- Pot cal meine m4| 65) 67| 63] 64 
69.7 | amas +f genie oc ea cerienechaene | 87) 86) 45 41 
erences Tet mrcem: Breed cote Binet eve teed ones — oe pe ol - ie 
0.6 102 -}----- % |.....- Live. | (| le] Oo] 
_ Forest product 47 45 47 43 38 
60.0 Ore.....- 15 20 45 77 92 
31.9 1 Based throughout on figures of daily average sales—with allowance Miscellaneous 79 87 89 86 83 
for changes from strom month to month in number of Saturdays and for six aan... 89 91 92 89 87 
— so ga New bg ae, 2 is... oa Sweneeonns 
ay, an mas. justment or sea- 
pen fae Na makes allowance in March and April for the effects ased throughout on paew average loadings. 
upon sales of changes in the date of Easter. ¢ inten tie eaotens be 
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FOREIGN BANKING AND BUSINESS CONDITIONS 
ANNUAL REPORT OF THE NATIONAL BANK OF BULGARIA 


The annual report of the National Bank of 
Bulgaria for 1930 was presented to the Minister 
of Finance on April 30, 1931. Sections of the 
report are given herewith: ! 

he world-wide crisis, which began in 1929, 
became still further intensified during the past 
year. It has especially affected this country, 
which is a producer of raw materials and agri- 
cultural products, the prices of which have 
declined sharply, and the sale of which, in 
pensive become more and more diffi- 
cult. The reduction of the purchasing power 
of the agricultural population was reflected to 
a serious extent in every branch of the economic 
and financial life of the country. 

Agriculture.—The great difficulties of agri- 
culture, due not merely to a temporary over- 
production but also to more permanent causes— 
among which are the increasing use of machin- 
ery and the rationalization of production of 
cereals in the principal agricultural countries— 
have cash | and still require the adoption 
of emergency measures of assistance to the 
farmers adversely affected by the general crisis. 
For example, all the export duties remaining 
from pre-war or post-war times have been 
abolished. In order to maintain the prices of 
grain at a certain level, and to assist producers 
to pay their taxes, the law of December 26, 
1930, created a managing board for the pur- 
chase of grain. In view of the disorganized 
state of the wheat market resulting from the 
rapid fluctuations and sharp fall in price, the 
new board, as the instrument necessary for 
unifying and organizing the export of grain and 
flour on a rational basis in this country, can 
render a lasting service to our small farmers. 

Other important measures have been taken 
to improve agricultural production and to 
further its adjustment to the demands of the 
market. The considerable increase in the 
export of eggs and poultry, the prospects of 
exporting livestock and animal products more 
regularly, as well as the encouraging start made 
in exporting raisins, wine, fruits, legumes, etc., 
indicate clearly the new lines along which 
Bulgarian agriculture is developing. 

The difficulties against which the agricultural 
countries have to contend have compelled 
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their respective governments to seek through 
closer cooperation a more systematic and more 
a marketing of their farm products. 

o this end several conferences have been 
called, which brought together representatives 
from southeastern and eastern Europe. Al- 
though their discussions have not yet produced 
any practical results, the international char- 
acter of the crisis requires, nevertheless, that 
some measures of an international scope should 
be taken. It is especially in the field of agri- 
cultural credit—so necessary for the relief of 
backward agricultural countries—that practical 
schemes are contemplated for closer cooperation 
with the richer industrial countries. 

Studies and discussions of the existing 
economic crisis—which varies in each country 
according to conditions peculiar to that coun- 
try—show more and more clearly that this 
crisis will not be quickly overcome by the action 
of any one factor or by any magic formula. 
On the contrary, the reestablishment of balance 
between production and consumption will only 
come slowly, as a result of the natural and 
beneficent reaction of all the factors in the 
economic situation. Some important improve- 
ments in this respect were to be noted during 
the past year. 


Balance of trade.—Our merchandise balance, 
which in 1929 showed a very great increase in 
imports and closed with a deficit of about 
2,000,000,000 leva ($14,400,000), presented an 
entirely different picture during the past year. 
Imports Salaak from 8,300,000,000 leva 
($59,760,000) to the extremely low figure of 
4,600,000,000 leva ($33,120,000). Similarly, 
the quantity of imports fell from 508,000 tons 
to 317,000 tons. 

Exports, on the other hand, increased in 
- gen 4 from 313,000 tons to 543,000 tons. 

he egate value of exports, however, 
dedinel by about 208,000,000 leva ($1,498,- 
000)—from 6,397,000,000 leva to 6,189,000,000 
leva—as a result of the considerable fall in price 
of those commodities which we export. The 
trade balance for 1930 closed with a surplus of 
about 1,600,000,000 leva ($11,520,000). 

Commerce.—The commercial position was 
marked by lowered sales, by reduction to the 
minimum of stocks of merchandise, by diffi- 
culty in collecting loans, and by great reluctance 
to make sales on credit. Manufactured ar- 
ticles, ironware, and other branches of trade 
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showed a sharp decline in sales. The market- 
ing of consumers’ goods was somewhat easier. 
During the second half year, when trade had 
become better adjusted to the new conditions, 
sales became more normal; the stocks of 
commodities in most branches of trade were 
reduced, harsh and unscrupulous competition 
disappeared and gave place to more normal 
trading conditions. 

Industry.—The process of adjustment was 
considerably slower in industry. In many 
branches of industry the productive capacity 
and the number of enterprises far exceeded the 
extremely modest demands of the domestic 
market. On the other hand, the financial or- 
ganization of most of the recently established 
industrial enterprises was very insecure. Ow- 
ing to the lack of opportunities for export, flour 
milling found itself involved in great difficul- 
ties. The beer and alcohol industries as well 
as metallurgy also experienced an appreciable 
decline. Industrial production as a whole, dur- 
ing the first half of the year, was marked by 
the limitation and the reduction to the mini- 
mum of stocks of raw materials. Something 
of an exception to this was noted in the copper 
industry, which has thus far withstood the 
crisis, and shown activity throughout the year, 
as its products have been in steady demand. 
The textile industry, however, subsisted to a 
very large extent on subsidies from the Gov- 
ernment. The price of textiles fell by from 15 
to 20 per cent. The efforts looking toward a 
union of the manufacturers of woolen textiles 
were unsuccessful. Similar associations for co- 
operative selling were successfully established 
in certain other branches of industry. 

Reserves in gold and foreign exchange.—Al- 
though the balance of payments for 1929 was 
seriously adverse, the foreign exchange reserves 
of the National Bank of Bulgaria during 1930 
showed only moderate fluctuations, and at the 
end of the year had declined by only 300,000,000 
leva ($2,160,000), as compared with a reduction 
of 1,500,000,000 leva ($10,800,000) in 1929. 

Gold holdings increased by 66,000,000 leva 
($475,200). They rose from 1,388,000,000 leva 
($9,994,000) at the end of 1929 to 1,454,000,000 
leva ($10,469,000) at the close of 1930. This 
increase is due to purchases of gold made in our 
market against leva. 

Foreign bills of exchange on gold standard 
countries amounted to 424,000,000 leva 


($3,053,000) at the end of the year, as com- 
pared with 1,063,000,000 leva ($7,654,000) in 





1929. Other he a exchange holdings rose 
from 246,000,000 leva ($1,771,000) to 480,- 
000,000 leva ($3,456,000). Liabilities in for- 
eign exchange at the end of the year amounted 
to 112,000,000 leva ($806,400), against 152,- 
000,000 leva ($1,094,000) at the close of 1929. 

Mention should be made of the disappear- 
ance since October, 1930, of the silver reserve— 
169,000,000 leva ($1,217,000). Under article 
80 of the bank law, the bank was obligated to 
dispose of its silver holding within a period of 
three years, especially by sales to the Govern- 
ment. The entire silver reserve has now been 
bought by the Government, at the market 

rice, for the minting of new silver coins. 
enceforth the bank is not permitted to buy 
silver for its own account. 

The lowest level of the gold and foreign ex- 
change reserves (deduction being made for 
liabilities in foreign currency) was 1,859,000,000 
leva ($13,385,000) on March 23; the peak was 
2,503,000,000 leva ($18,022,000) on November 
23. The highest reserve ratio was 42.46 per 
cent on January 7 and the lowest 36.02 on 
August 31. Most of the time it fluctuated 
between 36 and 37 per cent. 

During the course of the year 288,000,000 
leva ($2,074,000) of foreign exchange came into 
the coffers of the bank from the League of Na- 
tions loan for the settlement of refugees (1926). 
The available balance of this loan, in foreign 
currency, amounted at the end of the year to 
about 196,000,000 leva ($1,411,000). From 
the stabilization loan, foreign exchange to 
the amount of 405,000,000 leva ($2,916,000) 
was received during the year. The available 
balance of this loan, in foreign currencies, 
amounts to 215,000,000 leva ($1,548,000). 

Discounts and advances.—The general eco- 
nomic depression, which began in the second 
half of 1929 and continued throughout the past 
year, brought about a large decrease in the 
volume of commercial transactions and a 
steady reduction in demands for commercial 
and industrial credit. As a result of reduced 
sales on credit by merchants and industrialists 
the offer of strictly commercial discounts and 
rediscounts declined steadily. This decline was 
further aggravated as a result of the sharp 
recession in prices and the reduced demand 
for currency. Because of this decline in the 
commercial and industrial portfolio, as well as 
the large increase of deposits with credit insti- 
tutions and the smaller need of these insti- 
tutions to rediscount with the National Bank 
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of Bulgaria, the portfolio of the bank, as well 
as its advances, showed an almost uninterrupted 
downward trend throughout the past year. 

At the close of the year the portfolio of the 
bank stood at 362,000,000 leva ($2,606,000), as 
compared with 907,000,000 leva ($6,530,000) at 
the end of 1929 and 588,000,000 leva ($4,234,- 
000) at the close of 1928. 

Bank amalgamations.—The hope expressed 
in}last year’s report for the restoration of the 
credit of the country, the reduction of the 
unduly large number of banks, and a stronger 
organization within the country of the indi- 
vidual banks, was fulfilled to a certain extent. 
The Bulgarian Bank, the Bank for National 
Credit, and the Franco-Bulgarian Bank for 
International Commerce amalgamated into 


BALANCE SHEET OF THE NATIONAL BANK 





one credit institution—the Union of Bulgarian 
Banks—with a share capital of 100,000,000 
leva ($720,000). A number of small provincial 
banks also amalgamated. The past year 
showed considerable improvement of the banks 
from the point of view of their organization, 
even at the cost of some unavoidable liqui- 
dations. 

The Hague convention.—Although the con- 
vention of The Hague in January, 1930, 
burdened this country with a very heavy annual 
payment of about 300,000,000 leva ($2,160,000) 
payable for the next 36 years, it nevertheless 
removed the grave dangers of previous con- 
ventions and treaties, which in the past offered 
serious obstacles to our economic and financial 
development. 


or BULGARIA AS OF DECEMBER 31, 1930 
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Se itircccnnespvegeseepoandesscalersqece | 152, 027 1, 095 
Loans and discounts: 
CIEE WEIS 6 doc ncnndccesseuisdcdenesout 362, 260 2, 608 
FR tii dinds oncnendiningditininneladedl peeseniaahiawcteile’ 
362, 260 2, 608 
Advances: 
I. To be repaid in leva— 
SIGS nnocadeakduherdacencwxian 157, 200 1, 132 
SE Eee Pee 269, 778 1, 942 














IE Ca on cilia peaucaakdpanbncce 3, 161, 846 22, 765 
NON ok Sin edctdnwnc shasuvsdedisdadecsbaase 316, 146 2, 276 
Real estate and equipment. -..........-....-..--- 22, 466 162 
EN Hciebcbincctsqussévansacctebeennes 352, 377 2, 537 

Total resources.............-.-.------------ 7, 153,863 | 51, 508 

















ON nn. ocn cd nignatines- na teaaiinaed 3, 295, 514 23, 728 
Demand deposits in leva: 
I DS EEE PS eA Shy. 115, 537 832 
PD slidtditncahabenknctdedhadsdebiccaneil 869, 028 6, 257 
_ in aR Se 7 ales avg = ls 5, 562, 478 4, 050 








1, 547, 043 11, 139 





Time deposits in leva: 
SERRE SRA PRC Te OS eS 




















RRS RSs Speers BIS SIs FTre e ey) Oe 
Mas idisstiaiienpnain-an dion tacacicidutietiaadiialaeaaiale 270, 225 1, 946 
270, 225 1, 946 

Liabilities in foreign currencies: 
Gold currencies (art. 10 of the bank law)....... 112, 364 809 
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ANNUAL REPORT OF THE NATIONAL BANK OF RUMANIA 


The annual report of the National Bank of 
Rumania for 1930 was submitted to the general 
meeting of stockholders on February 15, 1931. 
The main text of the report is given herewith.’ 

The existence of large stocks of grain at the 
beginning of the past year and the prospect of 
an headend harvest gave hope for improve- 
ment in the economic situation. This hope 
was not realized. Moreover, the American 
crisis, which has now continued for 16 months, 
has come to be recognized as having more 
fundamental and more general causes than 
were realized at its beginning. Hence, the 
anticipated resumption of capital movements 
from America to Europe, seeking investment 
in securities with fixed yield, failed to take 

lace. Depression and uncertainty continued 
in the leading countries of the world, and this 
affected the economic situation in Rumania. 

Prices.—During the first half year the con- 
tinued downward trend of prices of raw ma- 


terials on the world market was reflected in the 


ane of our own products, especially of grain. 
xportation of the large grain reserves held 
over from 1929, which normally should have 
begun in April, was almost at a standstill. 
The producers, impelled by the necessity of 
recouping their high production costs on the 
one hand, and on the other hand influenced by 
the higher prices of former years, preferred to 
wait for a price recovery which did not ma- 
terialize. Consequently, the general economic 
position derived none of the benefits that the 
export of these commodities could have ren- 
dered. The period of capital outflow—nor- 
mally the winter months—was thus pro- 
longed almost to the end of the first half year. 
It was not until June that the export movement 
began again, bringing about an inflow of 
foreign bills. 

In spite of these unfavorable circumstances 
the National Bank of Rumania had no diffi- 
culty in honoring all demands made upon it 
for foreign exchange, either by the market or 
by the Government, while it maintained the 
ratio of reserves against liabilities at a level 
considerably above the legal minimum of 35 
percent. Once more the elasticity and strength 
of our monetary system has been proved. 
Following its traditional policy of prudence, 
the National Bank has taken every means 


! The report, available in French, contains in addition tables sho 
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necessary to maintain a pamety sound cur- 
rency, which is indispensable to the prosperity 
of the country. Yet it is obvious that the 
effectiveness of these means depends upon a 
enuine equilibrium in the State budget. 
accordance with the stabilization program, 
however, the State and the National Bank 
should cooperate in the supervision of all 
foreign loans, both public and private, so 
that in future the country may assume no ex- 
cessive obligations, nor any intended for other 
than strictly productive purposes. 

An advance in the price of grain during the 
second semester led to increased exports of 
warehoused stocks. The new harvest, abund- 
ant and satisfactory both as to amount and 
quality, also augmented the export move- 
ment, which was sage oi A strong oe 
August. The National Bank availed itse 
of the resulting inflow of foreign bills both to 
build up its own reserves and to provide the 
Government with foreign exchange in view 
of the approaching foreign debt maturities. 

Foreign exchange policy.—Last year the 
Government, availing itself of the opportunities 
offered, created a permanent revolving fund for 
the Treasury, amounting to 1,000,000,000 lei 
($6,000,000), for the express purpose of provid- 
ing for the foreign debt payments at maturity. 
This fund was established out of the payment 
due to the Government from the telephone con- 
cession. Built up by regular monthly pay- 
ments from the Treasury in proportion to 
congo receipts, it is automatically renewed 
by the end of each year. The existence of this 
patio fund enables the National Bank to pur- 
chase for account of the Government, in ad- 
vance and at the most favorable rates, the 
foreign exchange required by the Government. 
This foreign exchange holding is entirely sepa- 
rate from that of the bank. Similarly, the 
National Bank provided the Autonomous Office 
of Government Monopolies with foreign ex- 
change, by using for this purpose such funds as 
the office had deposited with the bank. In 
consequence, the foreign exchange holdings of 
the bank stood at a somewhat lower, but cer- 
— more stable, figure than heretofore— 
which enables the bank to pursue a more advan- 

eous monetary policy. 

he National Bank regulated its purchases of 


foreign exchange so that the course of the lei 
followed the export movement and the effective 
offer of foreign bills on the market. Thus at 


the end of August and the begi of Septem- 
eclined alm 


ber the pound sterling d ost to its 
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parity, 813.75lei. Asa result of the new decline 
in the price of grain during September, sterling 
advanced again to 817.50 lei. 

Loans and discounts.—The volume of dis- 
counted bills fluctuated considerabl meats 
less during the second half year—and showed a 
declining tendency. This decline resulted in 
the first place from the transfer to the Govern- 
ment, under the stabilization plan, of bills 
which had not a sufficient degree of liquidity; 
and to some extent from the creation of Gov- 
ernment funds out of minting profits. The 
transfer of nonliquid bills to the Government 
is especially important not only for the Na- 
tional Bank, which finds its portfolio relieved 
of mere ‘“‘ballast’’ that can not be mobilized, 
but also for the general economic position of 
the country, inasmuch as these short-term 
credits are converted into long-term credits— 
the advantage of which is beyond question. 
Companies which are in debt will benefit as a 
result of this joint action on the part of the 
Government, for it initiates a program of reor- 
ganization and gradual liquidation, which 
wisely applied will have excellent effects upon 
the Rumanian market. 

In the second place, the portfolio of the bank, 
having thus acquired a sufficient degree of 
liquidity, could readily adapt itself to changes 
in economic activity. Thus, at the end of the 
first half year, the marketing of grain was fol- 
lowed by the repayment of discounted bills. 
This seasonal movement, which was normal 
and altogether satisfactory, and pom of a very 
liquid position, continued until a new price 
decline checked commercial operations. 

In the third place, although in a smaller de- 
gree, the volume of our commercial portfolio 
declined as a result of assigning part of these 
bills to the Bank for International Settlements, 
as an investment in Bucharest of the funds of 
that institution. Mention should be made 
here of the undue caution of Rumanian banks 
in making new investments. This policy, which 
has served no good purpose, has now been rec- 
ognized as unwise and is to be abandoned. 

Finally, the development of discounti 
operations has been ladannand by the gener 
business recession, which has been serious 
even in countries with a far stronger economic 
organization than our own. In the case of 
discounts with the National Bank, means 
should be taken to insure their regular liquida- 
tion at maturity. For this purpose the bank 
has under consideration a plan by which it 
can make collections directly on bills placed 
in the portfolio. In this way the bank will be 











able to exercise such centrol as pertains to a 
bank of issue. * 

We mentioned last year the prejudice of 
many business houses against giving promis- 
sory notes in payment for purchases of mer- 
chandise—bills which quite properly constitute 
the discount portfolio of the National Bank. 
We recognize, however, that a genuine effort 
has been made by a number of firms to over- 
come this prejudice, and we urge them to 
continue their efforts in this direction. 

Discount rates.—The discount rate of the 
National Bank stood unchanged throughout 
the year at 9 per cent, for monetary conditions 
up to the present time have prevented any 
reduction. In a number of foreign markets 
an improvement in exchange and an effective 
inflow of capital made it possible to reduce the 
rates of discount. As soon as similar condi- 
tions on our market justify the step, we shall 
not hesitate to follow this pon and we 
hope that, with the resumption of river naviga- 
tion, the movement of our large stocks of grain 
will permit a rate reduction without danger to 
the currency. Reduction of the rate while 
the balance of payments is unfavorable, while 
high money rates prevail abroad and the 
greatest caution is necessary in currency affairs, 
would be most imprudent. On the other 
hand, we believe that, judging from the volume 
of available currency and credit with the banks, 
the existing rate is no handicap to business. 
Business is handicapped by the general depres- 
sion—which Rumania is experiencing in com- 
mon with other countries and perhaps to an 
even greater degree—and by the lack of assur- 
ance that loans will be paid when they fall due. 
This lack of assurance is owing in part to un- 
sound legislation which all economic authorities 
insist should be amended. A reduction of the 
discount rate, in our judgment, would have no 
influence on the level of commercial interest. 
The official rate of the National Bank should 
be maintained at a level which will attract and 
retain the foreign funds which are indispensable 
to this market. By no creation of fictitious 
credits could the National Bank make good 
the lack of foreign funds and domestic capital, 
without which the Rumanian market can not 
function. 

Note circulation—The volume of notes in 
circulation was determined by the normal 
conditions of issue, and fluctuated according 
to the demands and the capacity for absorp- 
tion of the market. The note issue has varied 
but slightly, owing to the fact that lei put into 
circulation through the purchase of foreign 
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bills have replaced those withdrawn from 
circulation through the repayment of dis- 
counted bills. 

The Government used the entire credit pro- 
vided by law under the account “Temporary 
advances to the Treasury”? and repaid the 
advance in full before the end of the year, 
as required by the statutes of the bank. 

Agricultural credit.—Agriculture, which is 
our principal branch of production, benefited 
greatly during the past year by the assistance 
which the National Bank was able to render. 
Although bills with a maturity of four and a 
half months—renewable for a similar period— 
amounted to somewhat less than 25 per cent 
of the total portfolio, the inclusion with these 
of bills maturing in three months and bearing 
the indorsement of a farmer shows that agri- 
culture availed itself to the extent of 43.1 
per cent of the total discounts of the bank. 

The organization of agricultural credit on 
broad foundations—as mentioned also in earlier 
reports—has still failed of achievement. As a 
result, the consuming power of our agricultural 
population suffers, as well as our economic 
situation as a whole. The Central Cooperative 
Bank, through its normal and systematic func- 
tioning, has achieved excellent results, but the 
demands to be satisfied are far in excess of its 
increasing capacity. In an attempt to or- 
ganize all forms of agricultural credit under a 
financial institution capable of helping farmers 
to obtain mortgage credits in sufficient volume 
at more or less long term, as well as agricultural 
credits in proportion to the volume of produc- 
tion, the National Bank succeeded in establish- 
ing within the limitations of its statutes an 
agency for seasonal credit on a percentage 
basis against the harvest; this will enable holders 
of grain throughout the farming districts to 
obtain the credits which they need, at an 
annual maximum rate of 9 per cent. 

The establishment of this seasonal credit 
was achieved in collaboration with the French 
Acceptance Bank of ‘Paris, which placed at 
the disposal of the Rumanian market 200,000,- 
000 French frances ($7,840,000). As a result 
of this credit and the method of its operation, 
all financial risk was avoided. This credit, 
because it was established so late, did not 
accomplish what it would otherwise have done. 
It can, however, be used from the beginning 
of the next harvest; it will undoubtedly meet 
the requirements of production and accomplish 





all that could be expected from that type of 
organization. 

In this connection, also, every effort should 
be made to establish in due time a series of 
public warehouses for storing grain. The 
mobilization of agricultural products in this 
way would facilitate the creation of credit 
instruments which would be eligible not only 
at the commercial banks but also at the bank 
of issue. 

While the Government and the National 
Bank exerted themselves vigorously to estab- 
lish the foundations of future prosperity— 
namely, a sound currency and order in public 
finance—private business was gradually adapt- 
ing itself to the changed conditions, although 
it still suffered from the economic and financial 
distress of the past 15 years. The debts of 
the Government, the abuse of all forms of 
credit, the habit of speculation, and the 
illusion of great profits which is inevitable in a 
period of inflation—all these factors imperiled 
the situation in Rumania. 

Under the stabilization program, large funds 
from the international loan were made avail- 
able for economic rehabilitation. With this 
assistance and the abundant harvests of 1929 
and 1930, it was reasonable to expect economic 
recovery and a return of prosperity. Un- 
fortunately, the fall in prices of our agricul- 
tural products and the resulting decline in 
exports deprived the country of the anticipated 
benefits. The abuse of credit, especially in 
granting loans to enterprises which had proved 
unprofitable, weakened the confidence of lenders 
and resulted in unduly high rates of interest. 
Under these circumstances a return to saner 
policies was initiated by lowering the rates of 
interest paid to depositors, and to some degree, 
also, the rate payable by first-class borrowers. 
It is also important to take effective measures 
to strengthen the banking system through ab- 
sorption or amalgamation of small banks, which 
have such insufficient capital and are so badly 
managed that they can hardly survive. 

Business will have to adapt itself to the 
lower level of prices for raw materials, and to 
make its adjustment through increased pro- 
duction, lower costs, and better quality, if it is 
to hold its own on international markets. The 
confidence of capitalists must be won, and the 
scrupulous ful ent of all obligations must 
be guaranteed. Only by these methods, slow 
indeed but certain, can prosperity be assured. 
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BaLANCE SHEET OF THE NATIONAL BANK OF RUMANIA AS OF DECEMBER 31, 1930 





| 
Dollars ! . | Dollars ! 

Lei (in are Lei (in 

thousands) aor me: thousands) | os nds) 








Demand liabilities: 
Notes in circulation 19, 604,584 117,628 


5, 355, 968 
3, 919, 467 
Current accounts and demand deposits— 
9, 275, 435 55, (a) Ministry of Finance. 314, 588 1, 888 
1, 745, 517 (b) Public services, Caisse Autonome. --_ 699, 849 4, 199 
(c) 7 per cent loan of 1929 and payments 
11, 020, 952 in conformity with the convention 
} 76, 980 of Nov. 10, 1928 2, 101, 056 12, 606 
(d) Current accounts 1, 728, 745 10, 372 
(e) Other 232, 646 1, 396 


5, 076, 885 30, 461 

24, 681, 469 148, 089 

600, 000 3, 600 

a ams 369, 019 2, 214 

Amortization funds 385, 176 2,311 
Pension and insurance fund for employees of the 

136, 405 818 


2, 200, 878 13, 205 














464 
7, 379, 737 











477, 034 
275, 664 


752, 697 
Government debt | 3,616, 746 


i 5 —- representing investment of— 


e813 





Pe 
on 
£ 
oO 


ge see |z 





157, 791 | 
150, 855 | 


jurp! 50, 
Amortization funds 244, 730 
Participation in the Bank for International 

Settlements 80, 645 
Participation in Crédit Industriel 159, 000 


784, 022 | 
Public securities—Pension and insurance fund 
nt = of the bank 131, 168 


Furniture and equipment 

Silver bullion and sundry coin 

Other resources 

Pre-war oe deposited at Moscow (£12,497,- 





> 
= 








Total liabilities 28, 372, 948 170, 238 


Memorandum account: Securities and advances Memorandum account: Securities and advances 
to be repaid by the Government. 2, 723, 812 ‘ in account with the Minister of Finance 2, 723, 812 16, 343 





























1 Conversion at par: 1 leu=$0. 006. 

2 The annual report of the bank for 1916 contains the following statement: ‘‘In order to pessenes against nn © ome row gen the board of directors 
with the approval of the Government decided upon the transfer of the bank’s gold stock—which had been th so much persistence 
during a number of years—to Jassy; and finally, availing themselves of the great kindness of the Fhe don of of His, Ma a the Emperor of Russia, 
who put at our disposal a special room in the Kremlin Palace (at Moscow), we transferred to that place, with the au zation of the Government 
and in conformity with the law of Dec. 25, 1916, the 314,580,457 lei which we had in our vaults at Jassy.”” The pre-war lei had a par value of $0.193; 
thus the value of the gold stock deposited in Moscow was about $60,714,000. 
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FINANCIAL STATISTICS FOR FOREIGN COUNTRIES 
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


{In millions of dollars. Figures for last report date of month !] 
Europe 








Total (45 
ries 


> 
z 
Z 
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Czecho- 
Belgium slovakia 





ae 
--. 


#8 
BBSEhssSse 


Peers 
S385 


ESSSHSHRE 


1931—January 
February-..- 


PF PAPAL PALS 


ee 
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SEB 
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=] 
SSESESE SESSSEESEES 5 


SSsssss SSSSEREELLE 
SSSSSEE SSESESS 











PESSSSLS SPPSS 
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Europe—Continued 





.8.8.| Yugo- | 7 other 
Poland | Rumania , slavia | countries? 





19 
19 














SSSSsse SSSSSSSSSSE | 
ELLLSSE SSSSSSSSSSS 
SESSSSR SSSSSRSSSSEES 
SLLLSIE SKKAAASSESES 
SSSRLEK KELLER KSKKS 






































Latin America 





— 
eS 
< 
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Brazil | Colom- 











=~ 
a8 





1931—January 
February-.-.. 497 


475 | 


451 | 
» 423 | 


Se2 SSERSRSEIE 











SESS SRSKSSLRSKS 
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=| 
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#3 






































Socceco — BRS 
ABSSSSS SSSSSSEILKES 
‘SARPIss RASSRZES 
SSSSEE5 SSSSSSSESEES 
ELLSKES Seesssssses 


_ 
— 
> 
B28 


10 








are as of final day of month except those of 15 countries, for which last report days are shown on page 399 of the FEDERAL 
RESERVE BULLETIN for July, 1931. 
3 Countries which, for the period shown in the table, have not had gold reserves in excess of $10,000,000. For Europe these countries are: Albania, 
Estonia, Finland, Greece, Latvia, Lithuania, and Portugal. For Latin —— they are Bolivia, Chile, Ecuador, Guatemala, and Mexico. 
» Preliminary. * Revised. 


Nors.—For institutions represented, items included, and rates of conversion into dollars, see note to similar table on p. 399 of the FEDERAL 
ResERVE RULLETIN for July, 1931. The July BULLETIN also contains separate figures for the 45 countries by months for the period June, 1928-May, 
1931 (pp. 399-400); and by years for the period 1913-1930 (p. 394). 
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GOLD MOVEMENTS 
{In thousands of dollars} 





United States 
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PRESSE 


SSBBBERBES 5 
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3B» 
BESESSISse 
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1 Partly exported in June. 


MOVEMENTS TO AND FROM GREAT BRITAIN 
{In thousands of dollars} 


75) 
34 
48 
281) 
81) 
12, 338, 
150) 





MOVEMENTS TO AND FROM BRITISH INDIA 


{In thousands of dollars] 





| 
1931 1930 
} 





January-July Calendar 





Exports Imports, 





year 





Australia | 10,096 
New Zealand....... | 262 








321, 982 | 1421, 725 














Oc ctekes - 





1931 1930 








\Imports Exports Imports. 


January-June Calendar year 
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FOREIGN EXCHANGE RATES 


{Monthly averages of daily quotations; based on noon buying rates for cable transfers in New York. In cents per unit of foreign currency] 





Par of | 1931 | Par of 
Monetary unit | ex- | Country | Monetaryunit | er- 
change June July | August change August 


SOUTH AMERICA 


14.07 14.0457) 14. 0413 ‘ Peso . 64. 5722 
13. 9453 . 

. 7183 
2. 9605 
7795) 26. 7340 
485. 6052 























Ee 
Sweden| Krom 





orin 
30} 19.3956) 19. 4309 Singapore dol- 
514. 60|? 515.0000 ? 515. 000 } 





? lar. 
>. on ee 1, 7665 5 Turkish pound... 


100.00) 99.7201) 99. 6607 . 6898 | Egyptian pound.) 494. 31| 498. 8827 
100.00! 99.9157) 99. 9124 
49.85) 49.0305) 49. 0109 


verages based on daily quotations of closing rates as published by New York Journal of Commerce. 4 Chervonetz quotations nominal. 
’ Silver currency. The figure given for parity represents gold value of unit in August, 1931, computed by multiplying silver content of unit by 
New York average price of silver for August, 1931, which was $0.27842 per fine ounce. On the same basis, ty in August, 1930, for the Chinese~ 
Mexican dollar was 27.90 cents; for the S anghai tael, 38.46 cents; for the Yuan dollar, 27.28 cents; and for ‘the Hong Kong dollar, 27.69 cents. 
‘Quotation is for silver peso. 
































BANK FOR INTERNATIONAL SETTLEMENTS 


{Amounts in thousands of dollars; converted into dollars from Swiss francs at par: 1 Swiss franc=$0.1930] 





1931 1930 1931 1930 
Resources | Liabilities 


| July 31 | June 30| July 31 July 31 | June 30 | July 31 











Cash on hand and on current account with Short-term deposits: 
banks 1,956 2, 153 1,315 Central banks for own account— 
37,214 | 32,518 15, 532 Demand... 5 75, 066 18, 349 
Rediscountable bills ana a acceptances (at Time— 
Not exceeding 3 months 106, 517 30, 955 


cost): 
“Comaneretal bills and bankers’ aceept- nciaia Between 3 and 6 months 794 792 10, 963 
ances... > 
Treasury bills d 56, 567 q 182, 375 60, 267 


141, 129 Central banks for account of others— 


Demand. ... ‘ 32,617 42, 055 
Time funds at interest: Ti 


me— 
Not exceeding 3 months Not exceeding 3 months 39, 236 15, 045 


Between 3 and 6 months 757 Between 3 and 6 months 6, 033 52, 572 
Between 6 and 9 months. 
77,886 | 109,672 


Total 119, 401 
Sundry investments (at cost): 
> ot ees 1 year 6 = 


46, 462 
1, 958 






























































General reserve fund 
Profits allocated for distribution on Tui 7 


Dividend to po chennelies See 2. 
Participation -term 
Pee, «nT article de ) pep tan ng 








422 
2, 161 
Total resources. 314, 957 | 343,621 | 251, 605 " Total liabilities 314,957 | 343,621 | 251, 605. 






































1 Compesed of $20,830,000 short-term investments not exceeding 2 years and $2,635,000 of investments exceeding 2 years. 





SEPTEMBER, 1931 FEDERAL RESERVE BULLETIN 











CENTRAL BANKS 


[For explanation of these tables see BULLETIN for February, Pp. 81-83] 








Resources of banking department Liabilities of banking department 
| Gold (in Notes 
Bank of England | F... : Cash reserves in cir- Deposits | 
| fees Securi- | culation = vi 
Coin Notes ’| Publie | Other “ab lities 

















Millions ie pounds sterling: 
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Liabilities 


| ’ Deposits 
| Foreign Domestic pol ci ehneetee 2 Other 
exchange! bills ] : Govern- Other | liabilities 
ment 





= 
° 
; 


Millions of francs: 





eS 
— 


8, 513 
| 9,303 
9, 469 


194 
358 


396 
412 
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Millions of reichsmarks: 
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P44 
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739 
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1 In addition the issue de. ent holds Government and other securities and silver coin as cover for the fiduciary issue, which is fixed by law 
at - pany m4 & $1,265,000,000). On August 1 and 21, however, permission was given to increase the fiduciary issue (and securities held as cover) . 


by £15 
. thea be by th the independent office for retirement of public debt (Caisse autonome d’amortissement). 
+ Figures not yet available. » Preliminary. 
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CENTRAL BANKS—Continued 


[Figures are for last report date of month] 


































ag me of pounds sterling): 


eee 
a men 

Coin, bullion, and cash-..... 

Money at short call in Lon- | 






mee enna 








os Bank of Belgium (millions 
0 





Foreign bills and balances in gold_ 
Domestic oe foreign bills... -..- 


Central Bank of Bolivia (thousands 
ae? ~ amet 












ee mmm nem eenwene 


ee ee 








weneeweneee 





Note circulation..............-.. 









Deposits... . is 
Czechoslovak National Bank (mil- 
a s Czechoslovak crowns): 

“RR ENDS SERRE, Se 
Foreign balances and currency... 
Loans and advances--...........- 
Assets of banking office in liqui- 

SSS TERT AR, 



























Commonwealth Bank of Australia 
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1 Revised to include “Sight drafts.’’ 


Danish National Bank (millions of 
kroner): 
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Bank me ot Greece (millions of drach- 


Gold 
Net foreign a in reserve... 
Total foreign exchange........... 





of 














Deposits aS 

Miscellaneous liabilities.......... 
Bank of vary ed of lire): 

Gold at home -.-..........-....- 


oe Japan nee a of yen): 
old 
Advances and discounts. ........ 
Government bonds. ............. 








5, 647 5, 607 
18, 542 | 25,856 
14,350 | 14,349 
21,388 | 26, 538 
13,995 | 15, 116 

6,526 | 6, 526 
17,019 | 16,803 
25,326 | 24,860 
32,696 | 31,897 

9, 462 9, 401 

6, 514 4, 959 

1, 685 1, 808 




















112 
21 
257 
60 
2b 
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42 
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CENTRAL BANKS—Continued ~ 


[Figures are for last report date of month] 
1931 1930 | 1931 











June | May | July | July | June | May 








National Bank of Rumania (millions — | 
of lei): 
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|| National Bank of the Kingdom of 
Y (millions of dinars): 


seeee if 





(*) 
Discounts and advances_..---.-.- 338 
Government obligations 1, 531 | 
Note circulation 1, 836 | 
Other sight liabilities () | 


1 Qonsemns to basis of new sol par value ase naee signin’, May 18, 1931. 
? Revised b Joun000 late ‘Other current “Current account of the Treasury” of a special account for the purchase of silver 
ee ~f 1s 000,000 zlo' 
ae Seemmenehie with current figures by conversion to new par effective July 1, 1931. Figures for May and June have been 
revised to i 7 include the gold acquired by the Bank of Portugal under agreement of Mar. 6, 1930, which was first shown on the bank statement of 


Apr. 22, 

‘ Figures published previous to ization of bank, July 1, 1931, are not comparable with current figures. 

§ Revised to include ‘‘ Due from fo: correspo: ndents.”” ‘ Figures not yet available. 7 Revised to include “‘ Loans of branches.” 

§ Figures for gold made comparable with current deans by conversion to new par adopted June 28, 1931; information not available for converting 
figures of foreign exchange to new basis. 

* Revised to include ‘‘ Government deposits.’’ 

¢ Corrected. 
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GOVERNMENT NOTE ISSUES AND RESERVES 


[Figures are for last report date of month] 





1931 1930 








July | June 














Argentine Conversion Office (millions of | — co oath “ares of Finance (millions 
" oO : 
Gold reserve against Dominion notes. 
Advances to banks under finance act--. 
Commission (thousands Dominion notes— 
ds sterling): —— 
tender note fund— de chartered bank holdings... 
British legal tender and bank Indian B nero (millions of rupees): 
balances | Gold er dard reserve— 








201 
266 292 332 





Consolidated ba bank notes '— } Paper currency reserve— 
Issued - . 4, 214 4,191 Gold...- Pe 166 171 202 
Deemed such under sec. 60 (4) Silver coin and bullion 1, 326 | 1,300 | 1, 274 
of currency act, 1927. 1, 744 | 1,762 | 1, Other assets. Res 54 71 
Notes issued . | 1,557 | 1,525 | 1,548 
| 
1 The figures of consolidated bank notes issued represent daily averages for the 4 weeks ended July 25, June seas and May 30, 1931, and July 26, 
1930. The figures for notes deemed to be consolidated bank notes are as of the close of business on these dates 
» Preliminary. Corrected. 


COMMERCIAL BANKS 


Millions of national 
currency 















































Millions of dollars 





Country 1931 





Apr. 





ntina: 
—_ = the Nation— 


"3 
182 


Tabs ee in Canada— 
in circulation. 


Cash in vault and at banks 
Money at call and short notice 
Advances and discounts. 1,172 
Investments 274 272 
Deposits. 1,700 | 1,744; 1,750 
Millions of francs 


Bills and treasury notes 
Due from other banks................... 
Miscellaneous loans. 


attr 
SEE EEENE 
385 ESEN2 a 


REs 






































1Gold, Dominion notes, and subsidiary coin. 


Notr.—Banks included are as follows: Canada—chartered banks; England—nine London clearing banks; France—four commercial banks, 
ny—six Berlin banks; Japan—Tokyo banks. 
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DISCOUNT RATES OF CENTRAL BANKS 





| 

German| Bank Bank Bank of|Bank of Rate 
Date effective of |Reichs-| of | Nether- Sept. » effect 
land bank | Italy | zerland 1 








In effect Feb. 1, 1930. 
Feb. 5 














Chile 
| Colombia. ... 
| Czechoslo- 























31, 1931 


. 27,1930 e2 9 = . 22, 1927 
Yugoslavia__. 20, 1931 
. 30, 1928 


24, 1931 
Aug. 6, 1931 
Oct. 7,1930 


















































: Chile—Aug. 25, down from 9 to 7 per cent; Czechoslocakia— 
Aug. 5, up from 4 to 5 per cent; Danzig—Aug. 10, down from 10 to 7 per 
cent; Sept. 1, down from 7 to 6 per cent; Estonia—Sept. 1, down from 7 
to 6% per cent; Germany—Aug. 12, down from 15 to 10 per cent; India— 
Aug. 6, up from 6 to 7 per cent; Portugal—Aug. 10, down from 7% to 7 
per cent. 





in + A Sept. 1, 1931. 








MONEY RATES IN FOREIGN COUNTRIES 








England (London) | Germany (Berlin) | cate cama 





Bankers’ | | yf 
Treasury | Bankers’ Private ? Private 
accept- bills, 3 ie a allowance | discount Money for | Day-to-day discount Money for 
| 
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F 
88 
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months money on deposits rate 1 month money rate 1 month 








| 
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| 
| 
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38 | 
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05 
13 | 
15 | 
34 
24 | 
37 | 
56 | 
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10 | 
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1 Averages for only the first 11 days of July, no quotations being available for the remainder of the month. 


Note.—For sources used, methods of quotation, and back figures, see BULLETIN for November, 1926 (pp. 794-795), April, 1927 (p. 289), July, 1929 
(p. 503), November, 1929 (p. 736), and May, 1930 (p. 318). ¢ Corrected. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 


SECURITY PRICES 
[Index numbers except as otherwise specified] 


Bonds Common stocks (1926 average= 100) 








Year and month England France y 
(December | (1913 aver- per ey | England Germany 
1921=100) | age=100) price) 
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7 
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! Approximate number; series originally petutet 208 issues, from which those bearing 10 per cent interest have been eliminated in recent revi- 

airman d, F aa “1G h: been ted fro inoen bases So 1926 base; for original fi it for 
ce series for and, France, and Germany have conver m 0 a gures—ex Te- 

— pe bon: BULLETIN for Reocanrs, 1931 (p. 91) and March, 1931 (p. 158). sig 
pomedly ay eon 16), Enlend “Sanka Masating conden ducrption is hse pee. ee on 
Engiand—-Bankers London; , BK. issues for February, 1 

current issues. France— Statistique Paris; description (and back figures) in in Bulletin de le 
aly, 3 390-397). ins ey tisches Reichsamt, Berlin; description in Wirtschaft und Statistik; Bonds— 
ebruary, 1928 me ton and April, 1931 (p. 338); stocks (with figures)—January, 1929 (p. 62). 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 
WHOLESALE PRICES—ALL COMMODITIES 











| | 
| United States} Canada England France Germany Italy on | Netherlands 
| z= 100) | 192=100) | 191310 | CIBII=I0 | CL9IB=1OI) | CL91R—100) | jfoyejgg) | 1913100) 
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WHOLESALE PRICES—GROUPS OF COMMODITIES 
[Groups are those comprised in indexes shown in preceding table] 
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RETAIL FOOD PRICES | COST OF LIVING 





United England France | Germany | United England France 
. States (July, Guly, § (10132- | States (July Jan.-June, 
—— (1913=100) | 1914=100) | 1914=100) 14100)! (1913100) | 19140160) | i914 100) 








1931 





















































1 Average of October, 1913, January, April, and July, 1914100. 
oe Wholesale prices.—F or original sources, see BULLETIN for March, 1931 159). my rebewty A of living. —United 
of Labor Department of Labor; Pngland—Ministry of o. Germany—Statistschee ichsamt; France—for retail ee a prices, 
Beahetlene Contec cad bor cool of vies, Commission d’ét ies ediicvan ent asks do te tanh Feo 
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BANKING AND BUSINESS CONDITIONS IN FEDERAL RESERVE DISTRICTS 


FEDERAL RESERVE BANKS—RESERVES, DEPOSITS, NOTE CIRCULATION, AND RESERVE 
. PERCENTAGES 


[Averages of daily figures. Amounts in thousands of dollars] 





Total cash reserves Total deposits Federal a incit- | Reserve percentages 





Federal reserve bank 1930 1931 
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July August | August 
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147, 376 
’ , 

152, 203 
201, 979 
65, 731 
59, 926 
337, 774 
73, 146 
52,929 | 51,626 
00, 565 87,064 | 84, 802 , 

47, 281 58,955 | 57,011 | 59,098 32, 946 
318, 618 196,690 | 192,466 | 184,924 158, 985 


3, 619, 914 |3, 584, 709 |3, 101, 926 |2, 571, 028 |2, 513, 090 |2, 447,713 |1, 875, 760 |1, 741, 720 |1, 347, 058 
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te oa “Federal reserve notes of other Federal reserve banks”’ as follows; Latest month, $15,887,000 month ago, $14,992,000; year ago 


ALL MEMBER BANKS—DEPOSITS SUBJECT TO RESERVE, RESERVES HELD, AND INDEBTEDNESS 
AT FEDERAL RESERVE BANKS 


[Averages of daily figures for 3 months ending July 31, 1931. In millions of dollars] 





Deposits subject to reserve Reserve held 
(net demand and time Indebtedness at Federal 
deposits; see following reserve banks 

Federal reserve district page) 
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DISCOUNTS OF FEDERAL RESERVE BANKS, BY | DISCOUNTS OF FEDERAL RESERVE BANKS, BY 
WEEKS MONTHS 


[In thousands of dollars] [Averages of daily figures. In millions of dollars} 





1931 1931 
Federal reserve bank Federal reserve bank 
Aug. 12 - 
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NET DEMAND AND TIME DEPOSITS OF ALL MEMBER BANKS 


{Averages of daily figures. In millions of dollars] 


















































| 
Total (all member banks) Larger centers (places over 15,000)! Smaller centers (places under 15,000)! 
cece ea 
Federal reserve district Net demand | Time Net demand Time | Net demand Time 
" July June | July June July June July June | July June July June 
PRO a ee a a 1,273| 1,260} 1,011} 1,012; 1,173] 1,164 851 852 | 100 97 | 160 160 
hi oe 7, 362 7, 228 3, 121 3, 157 7, 076 6, 948 2, 529 2, 567 286 280 | 592 590 
Philadelphia._................-- 1, 184 1, 199 | , 223 1, 206 1, 000 1,015 766 750 | 183 184 | 457 457 
CE lip cooks nnccnndacone q 1,519 | 1,661 1, 661 1, 319 1, 344 1, 344 1, 342 | 178 175 317 319 
505 558 555 395 401 359 355 | 102 104 200 201 
492 401 396 400 408 315 312 | 81 83 85 84 
2,004} 2,004) 2,117) 2,102/ 1,662] 1,745} 216 222 342 349 
478 479 471 490 356 358 117 121 122 121 
| 448 455 | 258 257 211 215 137 141 237 240 
: i> 385} 497 507 234 244| 243 232 149 140 
226 232 365 365 186 193 172 179 39 39 
San Francisco. --.....-....----- 1, 235 1, 236 1, 889 1,916 | 1,090 1, 091 1, 752 1,778 145 146 | 137 138 
RN a ICE Ione 18,122 | 18,055 | 13,404 | 13,548 | 16,162 | 16,091 | 10,568 | 10,712 | 1,960| 1,964; 2,836 2, 836 
‘ m | 























1 1930 census; for figures through January on 1922 basis see BULLETIN for March, 1931 (p. 140). 


NEW YORK BALANCES OF MEMBER BANKS OUTSIDE NEW YORK CITY 
{Amounts due from banks in New York City as reported by member banks in Federal reserve district specified. In thousands of dollars] 































































Federal Reserve District 
Call date Total | auk 
New | Phila- | Cleve-| Rich- Minne- | Kansas 
Boston York! |delphia} land | mond Atlanta/Chicago Louis | apolis | City Dallas _ 

452, 478 || 32,943 | 63,933 | 37,688 | 47, 465 | 23,150 | 25,055 | 79,862 | 19,136 | 17,593 | 28,737 | 25,923 | 50,993 

, 786 || 48,227 | 70,991 | 43,812 | 55,529 | 23,268 | 29,119 | 83,164 | 20,734 | 18,686 | 20,582 | 26,887 | 59, 787 

391, 495 || 36,147 | 56,145 | 31,320 | 39,303 | 15,598 | 26,885 | 62,120 | 17,402 | 14,855 | 25,124 | 22,102 | 44,494 

36, 654 | 56,784 | 39,676 | 39,098 | 21,758 | 26,452 | 72,700 | 18,990 | 16,523 | 26,712 | 21,226 | 62,351 

48, 220 | 57,542 | 32,615 | 41,502 | 18,105 | 27,745 | 68,415 | 19,277 | 15, 569 | 26,222 | 26,109 | 47,344 

519, 107 || 82, 262 | 72,538 | 41,553 | 41,210 | 23,111 | 28,182 | 62,965 | 18,302 | 16,154 | 27,972 | 27,781 | 77,076 

976 || 33, 884 | 60,281 | 35,251 | 47,833 | 19,656 | 30,831 | 82,790 | 22,385 | 14,180 | 35,341 | 28,191 | 52,353 

394 || 40,854 | 81,924 | 37,854 | 65,419 | 21,293 | 33,838 | 96,321 | 26,486 | 17,596 | 42,345 | 31,339 | 57,125 

847 || 45,131 | 78,380 | 49,361 | 61,230 | 23,976 | 28,453 106,160 | 26,663 | 23,587 | 52,047 | 31,072 | 59,787 

641, 271 || 77,082 | 92,706 | 45,703 | 62,796 | 27,064 | 34,777 |116,899 | 33,112 | 23,814 | 33,487 | 25,012 | 68,819 

771, 795 || 67,353 |107, 124 |105, 737 | 87,916 44,716 |127,354 43,834 | 25, 39,007 | 29,219 | 61,023 
649, 709 || 55, 569 |104, 866 | 72,076 | 55,267 | 34,351 | 41,436 |126, 268 22,759 | 24,120 | 32,781 | 24,289 | 55,927 i 











1 Due from banks in New York City as reported by member banks located in New York district but outside New York City. 
Back figures.—Not available. 


INTERBANK LOANS: MEMBER BANK LOANS TO BANKS 
[In thousands of dollars. Back figures not available} 











































































Federal Reserve District 
Call date all 
member Phila- Min- San 
New Cleve- | Rich- 8t Kansas 
Boston del- Atlanta|C neap- Dallas | Fran- 
York phia land | mond Louis olis City cisco 
1928—Oct 3 547,795 || 13,891 | 292,837 | 37,003 | 20,084 | 24,688 | 30,792 | 61,799 | 27,094 7,989 | 15,919| 6,752| 8,947 
Dec. 31 537, 501 || 16,040 | 294, 865 502 | 27,768 | 15,033 | 22,018 | 73,477 | 14,519 | 7,437 231 | 3,399 6, 212 
1929— Mar. 27 548, 152 || 21, 186 | 260,522 | 49,201 | 33,249 | 17,155 | 23,385 | 88,885 | 15, 7,601 | 17,447 4,519 9, 380 
670, 277 || 25,178 | 321,628 | 47,681 | 35,494 | 27,719 | 34,107 | 96,922 | 27,767 | 8,593 798 | 8,719| 12,671 
4. 640, 301 || 20,147 | 308,654 | 51,159 | 34,300 | 25, 187 | 29,823 | 93,297 | 31,059 | 6,944 | 19,499 8,029/| 12,203 
b 714, 076 || 24,602 | 328,180 | 65,118 | 49,107 | 18,155 | 22, 141 |132,176 | 25,854 | 6,793 | 23,251 | 5,392| 13,307 
1930—Mar. 27. 527,081 || 21,907 | 207,413 | 52,732 | 34,932 | 19,283 | 26,702 | 94,520 | 22,678 | 6,351 | 21,681 | 6,953 11,929 
Pe cevnedsounsecocess 535, 307 || 26,509 | 199,925 | 49,173 | 30,825 | 24,230 | 32,551 | 81,513 | 33,481 | 8,384 | 27,630 | 11,296 9, 790 
* 465, 793 || 26,572 | 172,685 | 26,711 | 28,478 | 23,541 | 33,307 | 68,425 | 38,522 | 7,249 | 21,936 | 10,909 7, 458 
Dec. 31 630, 545 || 26, 674 | 288,276 | 55, 42,802 | 24,438 | 27,478 | 89,896 | 28,308 | 7,284 | 23,442; 7,988/ 8,110 
1931—Mar. 25 446, 274 || 18,779 | 157,530 | 46,207 | 32,846 | 18,374 | 21,050 | 86,148 | 22,219 | 6,284 | 21,112) 7,925 7, 800 
June 456, 867 || 18,090 | 162,525 | 49, 512 23, 320 | 17,068 | 20,859 | 99,589 | 17,826 | 8,650 | 22,707 | 8,508 8, 213 
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ALL MEMBER BANKS—LOANS TO CUSTOMERS, OPEN-MARKET LOANS AND INVESTMENTS 
[Exclusive of loans to banks. In millions of dollars] 





Federal Reserve District 
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1 Member banks in 62 ey designated cities: 2 central reserve cities—New York and Chicago (subject to reserve requirement of 13 per cent 

nst net demand deposits)—and 60 reserve cities (subject to reserve requirement of 10 per cent against net demand deposits); for list of these 
ties see Member B: Call Report No. 52 (pp. 12-17). 

Back figures.—See Annual Report for 1929 table 93). 
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BANK SUSPENSIONS, BY DISTRICTS 


[Banks closed to public on account of financial difficulties by order of supervisory authorities or directors of the bank. Figures of suspensions i 
clude banks subsequently reopened. Figures for latest month are preliminary] ' 


Banks suspended 








Deposits (in thousands of dollars) 





an Members Non- 


banks 





Ee 





January-August, 1931: 
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! Represents national banks only, except as follows: January-August, 1 State member in New York district with deposits of $18,801,000 and 3 
State members in St. Louis district with deposits of $6,313,000. 

Back es.—For district figures back to 1921 see BULLETIN for February, 1931; also Annual Reports for 1930 (Table 117), 1929 (Table 111), 1928 
(Table 115), 1927 (Table 111), and 1926 (Table 98). 


MEMBER BANK HOLDINGS OF ELIGIBLE oo. SECURITIES AND ELIGIBLE 


[In millions of dollars. Includes all Government securities held except those pledged against national bank note circulation) 





Total—| 
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INDEBTEDNESS OF NONMEMBER BANKS: TOTAL BILLS PAYABLE AND REDISCOUNTS 
: {In millions of dollars] : 
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WEEKLY REPORTING MEMBER BANKS IN LEADING CITIES 


PRINCIPAL RESOURCES AND LIABILITIES BY WEEKS 
{In millions of dollars] 





Federal Reserve District 
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FEDERAL RESERVE BANK DISCOUNT RATES 
[Rates on all classes and maturities of eligible paper. For back figures see Annual Report for 1930 (Table 33)] 








Federal reserve bank 





Date effective 
Philadel-| Cleve- Rich- St. Louis, Minne- | Kansas | 
land mond h SA ones”) 


























In effect Sept. 1, 1931.) 














RATES CHARGED CUSTOMERS BY BANKS IN PRINCIPAL CITIES 





Loans secured by prime stock- | Loans secured by warehouse 
exchange collateral receipts | 


1931 | 1930 1931 1930 | | 1930 


Prime commercial paper Interbank loans 





- 


August | July August August July August | 
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Norte.—Rates at which the bulk of the loans of each class were made by representative banks during the week ending 15th of month. Rate 
rom about 200 banks with loans exceeding $8,000,000,000; reporting banks are usually the largest banks in their respective cities. 
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BUILDING CONTRACTS AWARDED BUILDING PERMITS ISSUED 


[Value of contracts in thousands of dollars. Figures « are for 37 States [Value of permits in thousands of dollars] 
east oi the Rocky Mountains, as reported by the F. W. Dodge Corpo- 
ration 





1931 





; Number 
Federal reserve district of cities 
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Total (11 districts) 285,997 | 331, 880 | 








COMMERCIAL FAILURES BANK DEBITS 


{Amounts in thousands of dollars; figures reported by R. G. Dun Co.] 


{ Debits to individual accounts. In millions of dollars] 


| 
| Number ae Liabilities | 

singh nips iaecaeat si | of centers | 
| 











Federal reserve district | 1931 | 1930 


me New York City 
July | June | July Outside New York City 


Federal reserve district: 

















199 221 
370 | 341 
Philadelphia 86 96 | 
Cleveland |; 138) 168) 
Richmond 114 | 
Atlanta....... | 96 
382 
107 
Minneapolis | 51 | 
Kansas City | = | 
291 | 4,979 


2,028 | 60,998 | 51,656 | 39, 828 
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AUGUST CROP REPORT, BY FEDERAL RESERVE DISTRICTS 


[Based on estimates, by States,f or Aug. 1 as made by the Department of Agriculture] 








{In thousands of units] 





Total wheat 


Winter wheat Spring wheat 





Federal reserve district ve } | : } : 
a Produc- | = Produc- Produc- = 
1931 | tion, 1930 | 1931 tion, 1930 1931 tion, 1930 1931 


Produc- 
| tion, 1930 
} | 


Estimate, 





Philadelphia 
Cleveland 


| 

Bushels | Bushels 
7,919 8, 493 

20, 222 25, 587 
25, 969 53, 772 
200, 248 
164, 800 
177, 182 





Bushels | 
86 


5, 031 5, 794 


19, 774 


57, 591 | 
31, 231 | 
4, 798 | 


77, 637 
65, 5 
93, 927 


381, 483 | 
60, 544 | 
95, 203 | 


34, 383 
117, 180 | 


26, 662 
2, 563 | 
59, 447 | 
43, 819 
11, 768 
300, 633 
34, 240 
75, 098 


Bushes 
9S 


8, 590 

376, 038 
60, 388 | 
71, 724 | 





863, 430 | 


893, 582 


612, 268 


775, 180 251, 162 | 118, 402 


{ 





Tame hay 


Se ee 


Tobacco 





Produe- Produc- 
tion, 


1930 


Estimate, | Estimate, 
-& | Aug. 1, 


1931 





Philadelphia 
Cleveland 
Richmond 





10, 914 
901 
14, 888 





Produc- Estimate, 
tion, Aug. 1, 
1930" 


Pounds | 

43, 479 | 

1, 081 | 
39, 372 
157, 416 





Produe- | Estimate, 


Bushels 
55, 


39, 650 | 

38, 398 
5, 929 

50, 184 


White potatoes | 
A, 


Cotton 





! 
Produc- | Estimate, 
tion, 1 
1930 


Aug. 1, 
1931 


44, 67 








1, 358, 052 | 1,169,657 | 77,850 
{ | 


77, 587 1, 641, 437 


1,616,793 | 343,236 | 370,580) 13, 932 | 
! 





1 Includes 7,000 bales grown in miscellaneous territory. 
2 Includes 6,000 bales grown in miscellaneous territory. 


® Revised. 
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notice of transfer 


The Federal Reserve Board was recently 
requested to rule upon, the question whether, 
under the World War adjusted compensation 
act, the note of a veteran secured by his 
adjusted-service certificate is eligible for redis- 
count at a Federal reserve bank if the notice 
of transfer of such note required by the statute 
to be given to the veteran has not been given, 
but in lieu thereof the veteran has waived such 
notice. 

Section 502 (b) of the World War adjusted 
compensation act, which authorizes loans to 
veterans on their adjusted-service certificates, 
contains the following provision: 

In case the note is sold, discounted, or rediscounted 
the bank making the transfer shall promptly notify 


the veteran by mail at his last known post-office 
address. 


The Assistant Administrator of the Veterans’ 
Administration has advised the Federal Reserve 
Board that an attempted waiver by a veteran 
of the notification required under the above- 
quoted provision of section 502 of the World 
War adjusted compensation act would be 
without legal force or effect and that a failure 
on the part of any bank to comply with this 
statutory requirement will be considered as 
sufficient cause for the Veterans’ Administra- 
tion to refuse to make redemption of notes 
deficient in this regard. 

Section III of the Federal Reserve Board’s 
regulation G governing the rediscount of vet- 
erans’ notes secured by adjusted-service certifi- 
cates, provides in part as follows: 

In order to be eligible for rediscount at a Federal 
reserve bank any such note must— 

* *” * * * * * * + * 


(i) Be accompanied by the evidence of eligibility 
required by this regulation and such other evidence 
of eligibility as may be required by the Federal reserve 
bank to which it is offered for rediscount; * * #* 


Section IV of regulation G contains the 
following provisions: 


(b) Affidavit of lending bank.—Any note offered to 
a Federal reserve bank for rediscount must be ac- 
companied by the affidavit required by section 502 (h) 
of the act and the regulations of the director, in form 
approved by the director, made by an officer of the 
bank which made the loan, before a notary public or 


LAW DEPARTMENT 


Eligibility for rediscount at a Federal reserve bank of 
a veteran’s note on which the veteran has waived | of the director, stating that— 





other officer designated for the purpose by regulation 


* ok * * * * * * *& * 

(4) Such bank has notified the veteran by mail at 
his last known post-office address of any sale, discount, 
or rediscount of such note by such bank, as required by 
section 502 (b) of the act. 

In view of these provisions of regulation G 
and the position which the Veterans’ Admin- 
istration has taken in this matter, the board 
ruled that a note of a veteran secured by his 
adjusted-service certificate is not eligible for 
rediscount at a Federal reserve bank if the 
notice of the transfer of such note has not 
been given to the veteran but has been waived 
by him. 





Reserves against deposits received by member banks 
in connection with certain ‘‘personal loans’’ 

The Federal Reserve Board was recently 
requested to rule upon the question whether 
a member bank is required to carry reserves 
against amounts received on deposit in con- 
nection with loans made to individuals through 
its personal loan department. In order to 
provide for the repayment of such loans at 
maturity, borrowers are required to make 
term payments which, instead of being applied 
directly on their notes, are placed in special 
accounts evidenced by the issuance of special 
pass books. Interest at the savings depart- 
ment rate is allowed on these accounts and 
this, with accumulated payments, is held until 
there is a sufficient amount in the account to 
retire the loan. Funds so received are appli- 
cable only toward retiring the depositors’ 
obligations to the bank and are not subject to 
withdrawal for any other purpose. In dis- 
counting the borrower’s note interest is charged 
on the full amount of the loan until maturity. 

After a consideration of this subject, the 
Federal Reserve Board expressed the opinion 
that payments made in connection with such 
loans in the manner above described are depos- 
its within the meaning of section 19 of the Fed- 
eral reserve act, and that accordingly reserves 
should be maintained against them by member 
banks. Whether or not these deposits are time 
or demand deposits should be determined in 
accordance with the usual principles laid down 
in section 19 of the Federal reserve act and in 
the Federal Reserve Board’s regulation D. 
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DETAILED FEDERAL RESERVE, STATISTICS, ETC. 


FEDERAL RESERVE BANKS—RESOURCES AND LIABILITIES IN DETAIL AND FEDERAL 
RESERVE NOTE STATEMENT 
wacirannn nines 


1930 

Aug. 31 July 31 Aug. 31 
RESOURCES | 

Gold with Federal reserve agents 3 53,913 | 2, 056, 339 1, 564, 256 

Gold redemption fund with United States Treasury : | 29, 984 35, 918 














Gold held exclusively against Federal reserve notes 302 | 2, 086, 323 | 1, 600, 174 
Gold settlement fund with Federal Reserve Board 39, 414, 523 571, 305 
Gold and gold certificates held by banks 32, 838 | 930, 295 755, 293 





Total gold reserves ; 3,455,692 | 3, 431, 141 2, 926, 772 
I i itied gnc eitirwtatinesbicheiiewipuienninsaidsennaatt aicksgh aivainnapceiaeatiiat sie asada 163, 141 | 166, 333 | 152, 655 





3, 618, 833 3,597,474 | 3,079,427 
71, 71, , 1 


195, 058 | 214, 545 














r 68, 108 | 166, 887 
19, 187 | r 5, 244 | 1, 174 


Total bills bought 215, 353 | 73, 352 168, 061 
United States securities: joes ek Er Pots 
EEE AS Se IE RT RT RR ae ee re 727, 873 677, 853 601, 648 
Under resale agreement a 75 
oh speed whan ap anbahniab sabia ep abdotesnbaclineimiioe 
Other reserve bank credit: 
Foreign loans on gold 


Due from foreign banks 
Reserve bank float # 3 | 11, 935 | 














Total reserve bank credit outstanding 255, 475 | 975, 970 | 1, 025, 298 








Federal reserve notes of other reserve banks , 335 15, 104 | 19, 812 
Uncollected items not included in float 56, 73 - 432 | 457, 417 
Bank premises al 59, 084 | 58, 915 | 59, 609 

¥ 33, 536 28, 406 16, 496 


5,409,219 | 5,145,581 | 4, 716, 252 











Federal reserve notes: 
Held by other Federal reserve banks 14, 335 | 15, 104 19, 812 
Outside Federal reserve banks } 1, 948, 370 | 1, 749, 547 1, 354, 065 








Total notes in circulation ,7 1, 373, 877 
Deposits 





2,373,001 | 2, 366, 582 | 2, 378, 187 
70, 131 | 20, 122 | 21, 387 
162, 05 | 113, 995 | 5, 350 

- 26, 996 | 26, 031 | 18, 479 


2,632,333 | 2, 526, 730 | 2, 423, 403 

Deferred availability items 356, 728 | 398, 432 | 457, 417 
Capital paid i 167, 445 | 169, 790 
274, 636 | 274, 636 | 276, 936 

15, 733 | 13, 687 | 14, 829 


5, 409, 219 | 5, 145, 581 | 4, 716, 252 























: 242, 974 | 470, 674 








YEDERAL RESERVE NOTE STATEMENT 

Federal reserve notes: } 
Issued to Federal reserve banks by Federal reserve agents 2, 343, 317 2, 180, 421 1, 728, 762 
Held by Federal reserve banks 380, 612 | 415, 770 354 


In actual circulation 1, 962, 705 | 1, 764, 651 1, 373, 877 


My 








2, 153, 913 | 2, 056, 339 1, 564, 256 
16, 536 225, 382 360, 670 


2, 470, 449 | 2, 281, 721 1, 924, 926 
1 ‘Includes bills discounted for Federal intermediate credit banks as follows: Latest month, none; month ago, none; year ago, $296,000, and 
notes secured by adjusted service certificates discounted for nonmember banks as follows" Latest month, $122,000; month ago, $131,000; year ago, 


4 Includes bills payable in fore ~~ currencies as follows’ Latest month, $145,215,000; month ago, $34,371,000; year ago, $1,071,000. 
§U ted items in excess of deferred availability items. 
‘ pm mw “ Federal reserve notes of other Federal reserve banks ’’ which are consequently included in actual circulation 
evised. 
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EACH FEDERAL 


RESOURCES 
Gold with Federal reserve 


Gold Bg mae story fund with | 
. Treasury 


RESERVE 


BANK—RESOURCES AND LIABILITIES, 


NOTE STATEMENT, AUGUST 31, 1931 


{In thousands of dollars] 


ALSO FEDERAL RESERVE 





g hila- | 
del ees 


Cleve- | Rich- 
land 





| 159, 917 


975 


501, 468) 170, 000, 
12,592} 1, 698) 


238, 250) 
2, 218, 


; mond 


Atlanta)/Chicago 


| 


st. | 
Louis | 


| 


1 inne- 
apolis 


Kansas 
City 











Gold held exclusively | 
— Federal reserve | 


| 2,183, 802, 160, 802; 


439, 052)) 17, 788 
832, 838)| 36, 537) 


514, 060 171, 6981 


142, 192| 49, 432) 


514, 020} 28, 240) 


| 

240, 468) 
41, 812 
55, 718 





56, 670) 
| 

23, 238) 
| 

4,713 


60, 643 
107, 315 


| 490, 735! 


232, 629 
28, 659 
47, 075 





Total gold reserves... ..- 3, 458, 692 | 


Reserves other than gold 


215, 217) 


163,141, 16, 480 


1,170, 272) 249, 370 
44,575) 9, 417) 


33%, 998, 
13, 914| 


84, 621, 
9, 432) 


658, 693 
25, 076 


308, 363 
8, 072 





Total reserves 
Nonreserve cash 


| 8,618, 833), 231, 697 


71, 228); 9, 843) 


1, 214, 847| 258, 787 
25,090] 3, 193, 


351, 912 
2, 672) 


94, 053 
3, 446| 


683, 769 
9, 007 


316, 435 
4, 581 





Bills discounted: 

Seeured by U.S. Govern- | 

ment obligations --.-......| 
Other bills discounted 


103,407, 4, 206 
151, 295) 5, 363} 


5, 788) 
13, 014 


| 


' 
13, 965 
20, 934 | 


8, 271 
10, 017 


30, 327 
65 235 





Total bills discounted.._.| 
Bills bought } 


254, 702'| 9, 569 
215, 353|| 16, 222) 


18, 802! 
15, 750) 


34, 908) 
a 736) 


18, 288 
29, 803 


36, 562 
16, 941 








U.S. Government securities: 


Treasury notes____. 
Certificates and bills 


291, 903 
19, 242) 
416, 728 | 


} 
19, 237 


19, 155) 
403| 


124, 355 32, 524) 


21, 710) 
3 
50, 372 


11, 785) 
2) 
19, 771) 


47, 734 





15, 044 
9, 627 
27, 975 





Total U.S 
securities 
Other securities 


. Government 


2) 
34, 462) 


53, 701) 


221, 548 
4, 700 
18, 250 


} 














Total bills and ~peaiaats } 
Due from foreign banks 
Federal reserve notes of ~ ay 


Uncollected items 
Bank premises................- 
All other resources 


1, 222, 630} 79, 562 
23, 782) 848 


14, 335 248) 
365, 791)| 45, 454 
59, 084|| 3, 458 
33, 536)| 912 


380, 841 
16,985} 1, 119) 
412! 
32, 379| 
2, 615) 
L , 369 


3, 686 
101, 660 
15, 240 
16, 976 





3, 130 





L, 211 








| 5,409, 219) 372, 022 


1, 775, 325| 390, 028) 


| 202, 767| 


180, 591 








LIABILITIES | 


Federal reserve notes in actual | 
circulation 


i 
1] 


| 1, 962, 705)) 139, 212) 


| 
150, 957) 





| 113, 181 











Deposits: 
Member bank-reserve | 
account 


Other 7 beers 


| 2,373, 001 135, 255 
70,131)) 5,390 


162, 205| 13, 470) 
26, 996 | 57 


1, 048, 028} 142, 919) 
33, 120] 3, 358) 
41,606) 17, 780 
12, 681 28 


53, 161 
3, 126 
6, 465 

75 














Total deposits 
Deferred availability items 
. br ma paid in 


| 2,632, 333 154, 172 
28) 45, 320 
167,084 11, 788, 

, 636), 21, 299) 

15, 733 231 


1, 135, 534] 164, 085) 
94,891} 30, 973) 
64, 806} 16, 727) 

80, 575} 27, 065) 

5, 249 221) 


62, 827 
8, 596 
5, 186 


10, 857 
2, 120 





| 5 409, 219) 372, 022 





1, 775, 325} 390, 028) 





| 202, 767 





FEDERAL RESERVE NOTE 
STATEMENT 


Federal reserve notes: 
— :* 


In actual circulation 
Collateral held by agent as | 


security for notes issued to | 
ba: ae 
2, 153, 913) 


78. al 79. 0) 
| 


161, 769 
” 380, a) 22, 557) 





79.4' 82.1) 

| 
530, 557, 170, 460) 
136, 287) 19, 503 


75.9 


128, 712 
15, 531 





80, 857) 
6, 013) 


57, 242 


4,312 


47, 763 





159, 917, 
316, 5 536 | 


13, 803} 


394, 270, 150, 957 


501, 468) 170, 000 
75, 16, 420 








113, 181 


oe 4 
25, 274 











74, 844 


| 52, 930) 


50, 965 
500 





6, 








209, 098 


230, 763 
43, 578 
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BANK LOANS AND INVESTMENTS, PERCENT- 
AGE DISTRIBUTION 


(Figures for June 30, 1931—latest date for which comprehensive data 
are available] 





| 

Total loans and 
investments 

| Number |-—— — 

| of banks | Amount | Percent: 

| (millions | age dis- 

jof dollars) tribution 








All banks in the United States ! 
Member banks—total 


Reserve city banks (62 cities) 
Central reserve city banks: 
N oe York City 


55, 055 | 100 
33, 923 


21, 854 
8, 287 


Chicago 1, 754 | 

Other reserve city banks: 
N “lh York City §3 
92 


5, 789 | 

4, 587 

1,201 
12, 068 
20, 932 





cago 
Other Federal reserve bank 
cities (10 cities) 
reserve branch cities 
€25 cities) | 145 | 
Other reserve cities (25 cities) __- 96 | 
“Country” banks 2 7, 338 


Nonmember banks » 14, 120 | 





1 Includes National banks, State commercial banks and trust com- 
panies, mutual and stock savings banks, and all private banks under 
State supervision, 

2 Includes certain outlying banks in reserve cities. 

» Preliminary figures. 


KINDS OF MONEY IN CIRCULATION 
In thousands of dollars] 


(End of month figures. 





1931 





Kind of money 


June 30 | July 31 


Gold coin. 363, 0620 | 
Gold certificates 

Standard silver dollars -_-- 
Silver certificates 
Treasury notes of 1890_-.-- 
Subsidiary silver 


United States notes_-.-..- 
Federal reserve notes 

Federal reserve bank notes_ 
National-bank notes -. -..- 


362, 782 





2, 904 
645, 950 
5, 051, 334 


2, 945 2; 929 
654,673 | 648, 363 
4, 702, 275 |4, 821, 933 














? veuliibnuey. 


MEMBERSHIP IN PAR-COLLECTIGN SYSTEM 
{Number of banks at end of July] 





Nenmember & banks 


Member banks ; 
Federal reserve | 


On par list 
district 


Not on par list 





| | 
1931 | 1931 | 


1930 1931 1930 





| i 
United States.; 7,746 | 8, 284 | 11, 485 





268 
401 
463 
951 
560 
216 
3, 313 
1, 563 


530 
2, 011 
589 
620 


Philadelphia 
Cleveland 


M inneapolis 
Kansas City 

Dallas 657 
557 




















a a cover all incorporated banks (other than mutual savings 
anks 





——- = | 


MATURITY DISTRIBUTION OF BILLS, ETC. 


[In thousands of dollars] 


With- 
in 15 


16 to a to 6061 to 90 1 + 2 Over 6 
days 


| to 
days days | days |p onths months 


*|188, 5751113, 389 
i 94, 980/116, 253 

'230, 600/145, 614 
241, 718,155, 446 


482 


L282 


ew 
os 


| BNBS SBRS 
ERB 
Et 


Bills’ ee in 
open market: 


66, 074! a= 
135, 738) 53, 2 
154 54, 623) 30, 365 
180, “ig 29) 120 


£8 


ra 
PBSxn 
Oo 
Zs 


137, 373, 128, 202 
| 140, 628 126, 291 
| 139, 624 128, 792 
| 128,631 123, 544 


420, 511| 
451, 266, 
444, 


18, 700 
15, 700 











INDEX OF BUILDING CONTRACTS AWARDED 
{Index numbers based on 3-month moving averages; 1923-1925—100] 





| Without seasonal adjust- 
ment 


| Adjusted for seasonal va- 
nese ion 


Resi- | 
dential | 


olden 
6 





| 


| 
| All other | Total 


Resi- 


dential | All other 


1931 1980 1931! 1930 | 1931 | 1930 


January -_.--! 58 46 37 | 
February ---| 68 44) 42 
M 54 | 50 | 
62 | 52 
61 | 47 


920, 1931) 1930 | 11931 


| | 
104 | 75 | 95 56 | 44 | 
104 49 | 47 


126 | 89 | 
141 | 98 | 102 52 | 47 | 
| 105 


| 
128 | 
148 | 
144 | 
140 
| 148 
| 140 
| 135 


156 | 107 | 








December-__| 
| 





* Revised. i 
For description see FEDERAL RESERVE BULLETIN for July, 1931, p. 358. 


RESERVE BANK CREDIT AND FACTORS IN 
CHANGES (WEDNESDAY SERIES) 


hess millions of dollars] 





July July | Aug. 
22 29 5 


Bills discounted | 182 183 189 
Bills bought 66 
United States securities | 681 
Other reserve bank credit 32 
Total reserve bank credit ! 2, 967 
pan se gold stock | 4,951 4,953) 4, 955 
Treasury currency adjusted | 1,787) 1,792) 1, 792 
Money in circulation | 4, 795) 4, 780 4, 848 
Member bank reserve balances... 2, 432) 2,415) 2, 339 
Unexpended capital funds, non- 
member deposits, etc 4545 495) 527 











1 Averages of daily figures for weeks ending on Wednesday, as follows 
(in millions of dollars): July 22, 953; July 29, 938; Aug. 5, 971; Aug. 12, 
1,047; Aug. 19, 1,115; Aug. 26, 1,175. 
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ESTIMATED LUMBER CUT OF UNITED STATES 
{In millions of feet, B. M.] 





| 


1921 | 1922 | 1923 | 1924 
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SEASONAL INDEXES OF LUMBER CUT 


[Average for the year=100; for description of method used in computing seasonal indexes, see BULLETIN for April, 1928, p. 236] 
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BANK SUSPENSIONS, BY STATES, DURING AUGUST, 1931 


[Banks closed to public on account of financial difficulties by order of supervisory authorities or “directors of the bank. Figures of suspension 
include banks subsequently reopened and are preliminary] 





Banks suspended Banks reopened 





Deposits (in thousands of Deposits (in thousands 
dollars) of ) 





Members 











120, 812 
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BANK SUSPENSIONS, BY STATES, JANUARY 1 TO AUGUST 31, 1931 


{Banks closed to public on account of financial difficulties by order of supervisory authorities or directorsofthe bank Figures of suspensions include 
banks subsequently reopened. Figures for the latest month are preliminary] 








Banks suspended Banks reopened 





| 
Deposits (in thousands of dollars) Number iar! eae 














Members 








peas SSSR AES Seetiedticgnee 
Die i caetiteedy Scand SOL mae Sapte 


New Jersey. 
Pennsylvania. -..... 


85 KESBE SRS 
BSSSS5 BREE SBS 


an 
PHN. 


~ 
on 
a 


nla Sian oe. 
pticadnmeor 


en ea 
Deaton eee Sheer Re Ne ee 




















ee Oe 


2, 285 
14, 496 
698, 816 ||153, 180 416, 836 117, 180 








8 












































1 Represents national banks only, except as follows: 1 State member in New i with deposits of $18,801,000; 1 in Arkansas with deposits of 
aay lin a i with deposits of $911,000, and 1 in Illinois with deposits of $5,200, 

Back figures.—See BULLETIN for February, 1931, also Annual Reports for 1930 oretie 118), "1929 (Table 112), 1928 (Table 116), 1927 (Table 112), 
1926 (Table 100), and 1925 (Tables 97 and 98). 
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